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Acceleration principle, 48, 127, 132,
186.
Agricultural products, elasticity of

supply of, 60, 62.

—— —— income elasticity of demand

for, 191.

—— 1raw materials, 34, 128.
~—— stocks, 60.
—— supply, 59.

See also Farm. _
Agricultural theories, 182, 190-192,
Amplitude, of the cycle 140, 1453,

158, 167.
Assets, 23, 72-114.
— theory of, 72.
Automatic revival, 193.
Autonomy, of relations, 14.

Bank failures, 95-97.

Bonds, demand for, 23, 72, 101.

—— 1ssued by Federal Government,
19.

—— —— — private enterprise, 75.
— —— — State and Local Govern-
ments, 79.

Bond yield, see Interest rate.
Boom, continuation of, 167.

See also Share prices.
— psychology, 106.

See also Stock Exchange.
- Bottle-necks, 65-70, 148, 175, 182.

Building cycle, 139, 162-165. J

— costs, 438, 71.
—— volume, see Residential building.

Call dates, 98, 99.

Capacity, 69.

Capital, reduction of, 75n.

—— stock of, 121.

Capital gains, 35, 39, 116, 127, 128,
171-173, 177. '

Capital-intensity, of

production,
40. -

Cash in Vault, see Vault cash.
Characteristic equation, 143.
— —— number of roots oi, 146.
Classification, of theories, 181.
Closed economy, 1883.
Coeflicients, see Regression coeffi-—
cients.
Complete system, of equations, 14,
182.
Construction costs, 48, 71.
— period, 187.
Consume, marginal propensity to,
16, 36-39.
—— — —— — of urban non-wor-
kers, 39.
— —— —— — of workers, 38.
Consumptlon 35-44, 127, 132, 151,
171-174, 177-179.
—— as a proportion of incomes, 39.

—— farmers’, 44, 151.

—— of durable goods, 40.

—— 0of non-durable goods, 40.

—— stabilisation of, 169.

Corporation managers’ salaries, 25,
119, 123.

— proﬁts 125.

— surplus, 29, 115, 1186, 148
Correlation, curvilinear, 11 12.
See also Nonmlinear rela-
- tions.
— multiple, 9.
Cost of holding money, 100.
— of living, 29, 35, 54, 56.
Costs, of production, 128, 150-152,
187, 188.
Credit rationing, 171n, 184.
Crop year, 59n.
Crops, as external forces, 139, 190.
Cross elasticities, 62.
Cumulants, 22, 79 80, 130.
— in final equation '147-149.
Cumulative process, 142, 148, 183,
136.
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Currency, 72, 82, 83.

Cycles, American, short, 141, 176.
—— European, 176.

— damped, etc. 142.

— pre-war, 150, 152.

See also Amplitude, Build-
Endogenous

Damping ratio,

Ing cycle,
cycles,
Period, Phase.

Damping ratio, 140-147, 159, 167,

173-179.
—— —— probable error in, 179.

Data, monthly, 7.

—— 0of four-month period, 109.
— quarterly, 7, 96n.

— yearly, 11.

Debt outstanding, 30, 117, 148.

Deductions, 123.
See also Costs of produc-

tion.

Definitional relations,

123.
Demand by banks for assets, 88.

—— — dealers, 34.

— farmers, 34.
— non-farmers consumers, 34.

equations, 20, 33, 34, 52
for beef, 12n.

— consumers’ goods, 90n.

— currency, 92, 93.

deposits, 93.

— — elasticity. of, 101 128.

— dwellings, 48.
— jnvestment goods, 70.

— labour, 34.
— short loans, 32.
money and capital markets 72,

Department-stores’ stocks, 50.

' Deposits, 27, 82, 100.
- See also Demand, Supply.
Deprematlon, 76, 121-123.

Difference equation, 140.
Direct causal relationship, 14, 19,

126-129.
" Discount-rate policy, 171n.

 Dishoarding, 97.
"~ Disturbances from equlhbrlum 18,

7137, 138, 140, 141, 154, 182.
o ' See also External variables.

20, 21-32,
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Dividend, rate of, 102.

Dividends, 25, 115, 127, 128, 148,
151, 171-173, 176.

—— 1n cash, 24.

Durable consumption goods, 40.

Duration of life, see Life-time.

Dynamic relations, 16, 181, 182.

Echo efiect, 41, 139n.

Elasticity of demand, agricultural
products, 60, 62.

— — —— consumers’ goods, 36, 178.

—— — —— —— —— durable, 43.

mmmmm non-durable, 43.

mmmmm with respect to

- income, 43.

— — —— deposits, 101, 128.

— — —— farmers’ consumption, 44.

-— — —— Investment goods, 64-70,
188.

— — —— residential building, 71.

—— — supply, capital goods, 64-69,

175.

— — —— labour, 55.

— —— manufactured consumers’

goods, d7.
— — —— money, 128.
— —— short claims, 82.
—— of the credit system, 1384, 190.
Elementary equations, 15, 105, 137,
140, 146. .
Elimination process, 105, 111n, 129-
179.
—— —— description of, 134- 136
Employment, 34, 54, 120 121.
Endogenous cycles, 140-—142, 131.
—— theories, 131.
Entrepreneurial withdrawals, 25,
116, 127, 171-173, 177.
Equilibrium level, 147n.
Excess reserves, 83, 99, 114, 161,
161n.

Exogenous theories, 181.
—— variables, see External variables.

““ Explosive ”’ movements, 142.
Exports, 121n, 123.

External variables, 133-139, 163
—— —— regular, 140. -

Extraneous forces 137.
See also External variables.
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IFarmers' consumption, 44, 151,
— income, 25, 110.

— savings, 29.

Farm prices, 44, 57, 59, 151, 190.
—— —— rate of increase in, 39.

—— production, 4.

Federal Debt, see Bonds.

Final equation, 129,137,146,164,181.
— — cumulants in, 147-149.

— economic interpretation
of, 150-152.

Financing new investments, S81.
First purchases, 41.

Fixed prices, 58.

Flexibility of prices, 67n, 170, 190.
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Gold stock, 13, 83n, 110, 128, 129,
138, 139, 161n.
Government spending, 166, 1895.
See also Public works.

Harmonic oscillation, 144.
Hoarding, 88, 93-98, 110, 133, 153-
162, 185.

—— and Stock-exchange boom, 160.

Holland, 57.

Hours worked, 120.

Houses, stock of, 20, 48, 56, 139,
162, 184.

Imports, 39n, 121n, 124.
Income, distribution of, 35, 169.
— formation equations, 20, 115.
— from abroad, 25.
, labour, 56.
Indifference curve, 103.
Indirect relations, 129.
Inelastic supply in 1920, 13.
Initial values, 18, 144.
Inter-business payments, 117.
Interest payments, 25, 117, 127-129,
- 148.
— rate (general), 12n, 50, 75, 76,
117, 128, 152.
—— —— long-term, bonds, 48, 102,
134.
— — —— shares, 27, 46, 82, 184.

— short-term, 48 76, 78n, 81,

83, 97n, 101, 184.
International trade, 188.
Inventions, 140.

Inventories, s1.
See also Stocks.

Investment, 45, 49, 81, 120, 132,
151, 171-174, 184, 185.

—— and profits, two relations be-
tween, 127.

— goods, demand, 70.

— — supply, 67, 70.

— in stocks, 45, 123, 184.

~ stabilisation of, 168, 169.

L.abour, supply of, 55.

—— productivity, 54.

Lag, a priori knowledge of, 10.

— determination of, 10, 11, 46.

— dlstnbuted 11, 46 102.

— 1n enplanatlon ot consump-

tion, 177.

— — —— — dividends, 176.

— — —— — entrepreneurial with-
drawals, 177.

—— — —— — investment, 175, 187.
—— large, in ‘‘ explanation’’ of resi-
dential building, 139, 187.

mmmmm salaries, 146
Lags, changes In, 166-179.

— and damplng and period, 173.
Lead, 77, 79, 30.

Life-time, 41, 121.

Linear equations, 11, 12, 23.

Managers’ salaries, 25.
Margins of error, 163.

See also Standard errors.
Market organisation, 65.
Member banks, 99.
— —— reporting, 98.
Mineral raw materials, 57.
Monetary equations, 132.
—— factors, roéle in the business

cycle, 183. '

Monopoly, 65, 67, 171n, 176.
Motor-cars, expensive, 127n.
Multicollinearity, 12, 104, 181.
Multiplier, 162-165. .

New Deal, 96.

Non-—causal relations, 23.

Non-linear equatlons 11, 148, 162
182, 183.

Non-member banks, 99.



Normal equations, 91n.
Numerical solution, 148, 157.

Protits and investient, twio relations
between, 127

Open-market policy, 86,
138, 139.
Order, production to, 64n.
Outside currency, ?/, 98.
Overcapacity, 58.
Overhead costs, 120.
Over-investment theories, 182, 188-
190.
—— —— non-monetary, 185-187.

113, 114,

Parallelism of variables, 13.
See also Multicollinearity.,
Period of the cycle, 140-147, 159,
167, 173-179.
—— — — —— probable error in, 179.
Phase, of the cycle, 145, 167.
Pohcy, 18,129,140, 14”, 166-17
Pre-war cycles, see Cycles.
Price equation, definition, 53.
—— — farm products, 44, 57, d5Y,
151, 190.
e Goods and services, o2.
e rent, 5143
—— fixation equation,
goods, 07.
— — —- (lefinition, 53.
e —- —-— INVestment goods,
- e —— —= labour, 54.
— — —— s, 83, 87.

14, 193,

consumers’

Ha, B4,

—— fluctuations, vs. quantity f{luc-
"~ tuations, 128.

—— level, general, stabilisation of,

171.

—— of bonds and shares, 72.

— — consumers’ goods, o7.

—— - farm products, 44, D57, DU,
' 151, 190.

I . - rate of increase In, J3o.

—— — investment goods, 16, 63, 122,
152, 171,
e e e e TALE O INCrease in, 49,
« price” group of equations, 132,
- ——— variables, 132.
Prices, stabilisation of, 17
Productivity of labour, ;’M SYP
Profit margin, b, 152,

Proﬁts 16, 115, 116, 119,
126, 128, 132, 150, 151.
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Public works, 164n.
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170m.

Quast supply relation, 64,
Quantity tluctuations, os. price {lue-
UMMMEH 12N,

Readjustment, de g re
Receipts, 123, 150
Rediscounts, 83, Stin
Regression umm % MM
166-174,

178,

constant, 11,12, 18, 161, 181,

interdep endenee wﬁ Em

refer to market . whole,
12,
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variations in.

curvitinear, 11, LIN, 160,
182, 183,

e e PRI -d (‘“ oree, 106, TN,
Rent, 20, 48, 56, 119,
Rent incomes, :....i& 1149, 124, 128,
Replacement, 41, 76, 121.
Reserve purvmmuw S,
Reserves, 115, 116.
— %H"E‘tﬁl, 24,
Residential building, 26, 45, 126

—and  general q.u._tl‘%.ﬂ,}

165.
—as an external variable, 133,

139, 15H8-161.
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, 132,
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Salaries, 3o, 120, 1245,

—ee lONE Qg m " .:x g anation ™ of,
1o, 174,

Savings, deticiency

- farmers’, 2on.

01, T4,

- workers', 34,
Scatter diagram, So, 107-104,

partial, 6N,
toService-output method ™, 1290,
Share prices, 13, 102, 106-110, 152,
151, 171-173, 176, EH“}
“hoom Iinterval o, 134, 152-
107.
mlwpwwmu mferval ”’, 134.
- ttpormal interval o Lwﬁ 108,
rate of increase in, 1( 2, 127,
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Shares, 23, 72.

—— demand for, 101.

—— supply of, 79.

—— value of all, 81, 100.

Share yield, (see Interest rate), 8.
Shocks, 137, 160, 162, 166, 193.
—— propagation of, 158.

See also External variables.

Short claims, 72, 78, 134.
Significance, economic, 13.
—— statistical, 12.
Slutsky condition, 43.
Speculative attitude, 106.
—— gains, 152.

See also Capital gains.

Stabilisation of consumption, 169.
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" general price-level’, 171.
—— — Investment, 168, 169.

—— — prices, 170.

—— — wage rates, 170.

Standard errors, 38, 44, 63, 110.

e ——— 111 damplng ratlo and period,
179.

Starters, 138.

See also External variables.
Stock-exchange boom, 133, 153-157.

—— —— and hoarding, 160.
—— Speculation, 150, 180.

Stock of capital goods, 65, 75, 148.
152, 171-

Stocks, consumers’ goods,
175.

~—— —— —— proportion to sales, 50.

—— investment in, 45, 123, 184.
raw materials, 34.

- ““Strategic” group of equations, 132
172.

—— variables, 132

Structure, economic, 6, 18,
138n, 140, 192

—_— changes in, 14, 166-179.
Supply equations, 20, 34, 52.
-—— —— 1nvestment goods, 70.
— —— money, 87.

— —— money and capital markets,

72.
—— 0f bonds, 75.
—— — deposits, 83.

137,

Supply of investment goods, 67.
—— — money, 32.

—— — money, elasticity of, 129.
—— — Shares, 79.

—— — short claims, 80.
Surplus of corporations,

148.

Symbols, choice of, 21.
Systematic cyclical forces, 140.

29, 115, 116,

Taxes and the business cycle, 166,
169.

Technical development, 59, 64, 66.

Testing of theories, 19, 180-193.

Time unit of four months, 109, 154-
157, 158n.

Trade unions, H4.

Trend, 100n, 139n, 168n.

—— in elimination process, 130.

—— second-degree, 78.

Turning-points, 141, 148, 183, 189,

—— in consumers’ goods production

ps. producers’ goods produc-

tion, 187.
Under- consumptlon theories, 182,
188-190.
Under-saving theories, see Over-

investment theories.
Unemployment, 12n.
United Kingdom, 7, 57.
Urban non-workers’ income, 25, 35.
—— consumption outlay, 39.

Variation problem, 167.

Vault cash, 83n, 89n, 93, 98-99.

Veterans’ bonus, 1660.

Volume of production, 30, 64, 120,
121.

Wage rate, 54-56, 57, 64, 152.
— —— legislation, 166.
—— —— stabilisation of, 170.
Wages, 35, 49, 59, 121, 123, 127, 128,
152 180
Wealth, total, 102.
Workmg capital, see Stocks.
Writings-ofl, 76, 122n.
See also Depr eciation.




