Teachers of cconomics and statistics have felt acutely the need
for a textbook which would give students an adequate intro-
duction to the large and ¢rowing number of econometric studies
which have appeared in recent years. 'The present book 1s de-
signed to hll precisely this need.

The held of Econometrics covers both the mathematical
formulation ol cconomic hypotheses with a view toward therr
statistical testing and the actual process ol subjecting  these
hyvpotheses to a statistical test. The econometrician must be
competent mn three divections: he must be an economic theorist,
Bre must be a mathematician, and he must be a statistician. ' his
beng the case, 1t 1s not at all surprising that econometric studies
fraave E een oriticized from one or more of these three pomnts of
1ew by specialists i these frields. Eeonometries 1s an mterdis-
ciphinary science: and one must be patient with all mterdis-
Ciplinm % sciences, Tt casy to throw stones from the unbreakable
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Lass howse of our own held ob specialization.

Foonometries has much to commend wsell as a technique of

vais, The powertul tools of mathematies make possible first

the tormulation of coontonnwe | 1} pf stheses without the con-

' ar riotd ceterss partbus assumptions; and the

tools o statistios enable us then to conlront
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Professor Tinbergen is well known to English-speaki
as the author of numerous articles in the techniwal
director of the League of Nations study on Stafistical Testing
of Business-Cycle Theories, and co-author of a recent hook on
Dynamaics of Business Cycles.

The present volume is a translation of a widelv used Dutdd
book and has been revised and enlarged tor the Fnglish edhinion.
Up-to-date references have been included throuchout, and Part
IV and the Appendix have been added. 'The book explains
relationship of Econometrics to Fconomics and Statistios an
lines the process of formulating cconomic hvpotheses
matically and of subjecting them to a statistical test. T explar
the methods of obtaining the various component coguations of

the system—psychic, te j
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rchnical, and business;
the process of setting up an cconomic model of the sy
“a whole. Finally, 1t illustrates the use of cconometric methonds
for policy purposes.

Buffalo, New York
December, 1950



