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mgm particularlyv the differences among the movements in differ-

sountries. To these differences this chapter 1s devoted. We
deal first with svstematie differences.
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TRENDS

Some references to differences in trend have heen made before
in fifﬂlj)tﬁ,*l 1. It was noted there that the rate of population in-
I the rate of capital formation differ among countries.
consequence of these factors, the trends in produe-
he * pos ition of the various countries in international
W T if d m Tencees. Thus, in the United King-
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82 THE DYNAMICS OF BUSINESS CYCLES

tended to synchronize important declines in Europe with de-
clines in the United States. The tendency toward synchroniza-
tion of cycles would lead to simple numerical relations among
the period in one country and those in other countries.

There are some systematic differences among countries in the
amplitude also. In general, countries with a strong trend also
show a tendency to a large relative amplitude. But within one
country the period of the greatest relative amplitude 1s not
associated with the period of the sharpest upward trend. More
nearly the contrary is true. The sharpest cyclical fluctuations
have been observed in the period from 1919 to 1939, when the
general development showed rather a period of stagnation. In the
years before 1914, business cycles were very moderate in coun-
tries such as France and the Netherlands, where the upward
trend was relatively weak. In the commodity sphere practically
no cyclical movements could be observed in the Netherlands.
Only a slight influence of cycles was found in the financial
sphere and in certain series strongly related to foreign countries,
such as shipping, while a weak effect could also be observed in
investment. The influence of the directly affected industries on
all other industries was small, however, partially because 1n-
vestment goods were imported to a large extent.

Differences among various countries in the degrees of damp-
ing can hardly be observed (with one or two exceptions to which
reference 1s made below). As long as economic events in the
varlous countries are closely interrelated, a pronounced differ-
ence In the rate of damping would hardly be conceivable. If
such a difference existed, the cyclical movements in various
countries would have to show an ever increasing ratio in their
amplitudes. If this ratio assumed proportions of any conse-
quence, 1t would 1mply either that the cyclical movement in
some of the countries would almost completely disappear

or that In other countries it would assume an intolerable

magnitude. In a period of active international competition such
a situation is hardly conceivable.

Certain countries that 1solated themselves from the rest of the

world and adopted a policy toward cyclical stabilization did,
however, succeed in remaining untouched by crises occurring
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in other countries and even by world crises. Thus the U.S.S.R.
was hardly atfected by the depression of 1929-32 and Japan
only to a minor extent; similarly, the crisis of 1937-38 hardly
touched Germany.

Phase differences in the eveles in various countries have been
quite common; often the evele 1n one country preceded that in
another one. At different times different countries acted as the
origin of evelical movements and particularly of erises. It is
apparent from the description of crises of the past that at some
times the origin was to be found in the Umted States, at other
times 1n the United Kingdom, and sometimes mn Germany.
Also, the origin of a certain crisis was often situated 1n some
peripheric country or in more than one country at the same
time; obviously, countries with very active economie life pro-
vided the origin of a erisis more often than did other countries.
The very important crisis of 1929 originated in the United
States, with the Stock Exchange crash initiating the downward
movement. But there were very many other weak spots, for in-
stance, 1in agricultural countries and 1in Germany. France and
also the Netherlands were affected by this erisis only very much

later.

SEASONAL PATTERNS

Various countries have also considerable differences in their
seasonal patterns, due in particular to differences in climatic
conditions. It is understandable, for instance, that the seasonal
movenent in unemployment in the building industry 1s much
oreater in Sweden than in Australia (see Fig. 30). Differences

in the dividend payments between the United States and

mally paid once a vear, as against quarterly payments in the
United States
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Differences in random movements are due mainly to the
different significance of agriculture, compared to the entire
economy, in the various countries. In a country like the
United Kingdom, this significance is quite limited; in India it
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~ 1s preponderant. It is understandable, therefore, that the eco-
nomic series for the latter country show many more irregular
movements than those for the United Kingdom. Individual
deviations in the behavior of large enterprises or of individual
markets will, further, produce random movements of much
greater relative importance in a small country than in a large
country. A large order for ships or for railroad rolling stock or
the flotation of a loan by a large corporation will have a con-
siderable influence on the economy or the capital market of a

country of the size of the Netherlands, whereas in the United
States its relative influence will be much smaller.
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¥16. 30.—Unemployment in the building industry in three countries at different de-
grees of latitude.

INCIDENTAL EVENTS
The preceding pages dealt with systematic differences in the
- economlc movements among the various countries. At certain
times, mcidental events affecting some, but not all countries
may also be of great significance. The value of these events con-
sists 1n that they occasionally provide the student with the
equivalent of an experiment, so rare in the social sciences.

It 1s not our intention to attempt anything like a complete
catalogue of incidental differences in the economic movements
in various countries. Much interesting material on this subject
will be found in national periodic economic reviews and in
various monographs. However, we do want to mention certain
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Fi1g. 31.—Industrial production in Norway and Denmark, compared with industrial

production of the world as a whole in the period after the appreciation of the Norwegian
and Danish crowns.
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F1a. 82.—Unemployment (in per cent) in the Netherlands and Belgium during the
great depression (1929-36). (March, 1935: devaluation of the Belgian franc. October,

1936: devaluation of the Netherlands guilder. Solid line: monthly figures; dotted line:
twelve months’ moving average.) ' ' -
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sible to elinmate the influence of these various measures by
paring data for a number of countries i a similar position.!
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Fi;..mrw 33 also shows a remarkable divergeney for the same
period 1noa comparison of Sweden and Finland. For both
countries two imdices of production are shown, one relating to
mdustries operating primarily for the home market, the other
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wedlen sid Finlind, Seales have been s
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dustries produeing primarily for ex p ort. The secales of the
surves have been chosen 1n Hmmh a way that they cmmmdeizs:
as closely as possible for the period 1925-32, when there was no
business-cyele poliey of any consequence. It will be seen f rom
the diagram “‘1 at on t h iﬂ-*f; k“)ﬁmi s In Sweden production for the
home mark aﬁf'* . h 1t after 1933 than production
for expor n 1 probably be attributed to the measures
m en h‘v t e rovernment to stimulate activity such as
ks mmi measures to raise the purchasing power of the
f Armers. N« h difference in dwelup nent can be seen In
Finland. where much less was done in the nature of public
», on the contrary, the increase i exports was

ks and where
the cause of the general improvement after 1933.




