Foreword

1. Introduction

1.1.
1.2.
1.3.
1.4.
1.5.
1.6.

Main subjects of this book

Problems dealt with by various groups of authors
Work on related problems

Differences in material used

A remark on methods used

Differences in conclusions

2. Trends in income distribution in some Western countries

2.1.
2.2.
2.3.
2.4.

2.9.
2.6.
2.7.
2.8.

Purpose of survey

Some concepts used

Sources and errors; indicators of inequality

Incomes of income recipients, households or families,
before taxes

Influence of taxes and of complete redistribution

Size of households and families

Income ratios for persons in upper and lower strata
Summary

3. Some examples of ‘price equations’

3.1.
3.2.
3.3.
34.

3.5.
3.6.

Theory and terminology used
A cross-section test with national figures

Two time series tests

Crosg-section studies for parts of countries

3.4.1. Introduction

3.4.2. Using Chiswick’s material for the United States
3.4.3. Using Chiswick’s material for Canada

3.4.4. Research on the Netherlands by T.P. Schultz and by

L.S. Burns — H.E. Frech 111

3.4.5. Further research on the Netherlands
3.4.6. Some preliminary conclusions

Cross-section tests, parts of countries, continued

An incomplete absolute price equation

O0 ~J O\ N LD

i1

11
12
14

19
23
23
26

29

29
30
34
36
36
39
40

42
47

50



vill

Contents

4. Supply factors and utility or welfare

4.1.
4.2.
4.3.
4.4.
4.5.
4.6.
4.7.

Utility function as the source of supply
Specification of utility function

Two methods of measuring welfare

A test based on material for the Netherlands, 1962
A test based on material for Illino1s

Test results for some other American states
Appendix on estimation of figures of Table 4.1

Demand factors and the production function

5.1.
S.2.
5.3.
5.4.
J.3.
5.6.

5.7.

Production function as a source of demand

Two alternative Cobb-Douglas production functions
Two types of substitution elasticity of demand

Short-term elasticities of substitution

Long-term elasticities of substitution

Statistical estimation of the elasticity of substitution
between graduate and other labour: introductory remarks
Alternative results from Bowles’ (cross-nation) and
Dougherty’s (cross-state) material

6. The race between technological development and education

6.1.
6.2.
6.3.
6.4.

6.3.

Does growth automatically reduce income inequality?
Long-term characteristics of demand for university graduates
Long-term characteristics of supply of university graduates
Impact of the race between technology and education on
iIncome inequality |

Irrelevance of concepts of surplus or shortage of university
graduates

7. Actual, feasible and optimal income distribution

1.1.
1.2.
7.3

7.4.
1.3.
7.6.

Complete models for the Netherlands, ca. 1962

The complete analytical model

Varnation of numbers of persons with education levels
1, 2 and 3

Changes 1n taxes and technology

The complete optimalization model

Optimality of income distribution: some more detail

8. Equitable income distribution

8.1.
3.2.

Difficulties around the concept of justice or equity
Evolution of the economist’s concept of equity

>7

57
58
61
62
68
72
75

19

79
31
34
36
38

90
93

97

97
98
102

103

104

107

107
108

112
113
117
122

127

127
129



Contents 1X

¥.3. Implications of proposed definition; equity and optimality 131

8.4. Eftects of neglected factors 134
9. Income distribution policies 137
9.1. Definition, objectives 137
9.2. Survey of means used in present income distribution policies 139
9.3. Generalized inflation 142
9.4. The distribution of wealth 147

9.5. Further proposals on income distribution policies derived
from the present study 148
mmary and conclusions 149
10.1. Main contributions of present study 149
10.2. Demand and supply method 150
10.3. Numerical results obtained 152
10.4. Changes in social structure 155
10.5. Implicit criticism of some alternative approaches 157
10.6. Further research needed 158
References 159
Subject index 1635

Author index 169




