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Over the last five to ten years, regionalism has drawn the attention of many scholars of international relations (IR) and international political economy (IPE) as a topical problem. Many attempts to explain the rise of what is usually referred to as the new regionalism have referred to problems in the post-World War II multilateral political-economic order, but it has become increasingly clear that contemporary regionalism is a phenomenon with a broader significance than international trade and monetary relations.

Most treatments of new regionalism to date have taken the experiences of (geographically) different parts of the world, most notably Western Europe (the European Union), North America (NAFTA), and Asia (ASEAN and APEC) as a starting point. It is fortunate that the editors of The Political Economy of Regionalism have opted for a different, thematic and more theoretically inspired approach of the subject. Their approach has resulted in the inclusion of eight chapters, following a general overview by Mansfield and Milner. The eight substantive chapters deal with such different topics as: a distributive approach of regionalism in Asia and the Americas (Stephan Haggard), currency regions (Benjamin J. Cohen), domestic interest groups and the formation of regional trade blocs (Helen Milner), the optimal number of members of the European Union (Pier Carlo Padoan), dispute settlement in international trade agreements (Beth V. and Robert M. Yarbrough), variation in the degree of institutionalization of regionalism in Europa, Asia and the Americas (Joseph M. Grieco), trade flows between great powers and their relationship to political alliances (Edward D. Mansfield and Rachel Bronson), and alternative security organizations for Europe (Charles A. Kupchan).

The overall aim of The Political Economy of Regionalism, as summarized in the opening chapter, is to explain why regional arrangements are formed, the conditions under which these arrangements deepen, and why various regional arrangements take on different institutional forms (p. 2). As a consequence of the diversity of theoretical positions in the different chapters, however, no straightforward answer is given to these questions. Despite the fact that the editors have tried to position the separate contributions in the context of the main theoretical debates in (mainstream US) IR and IPE, the diversity of approaches  and also of the topics under discussion  makes it difficult to give an overall judgement of this book. The quality of the individual chapters, taken separately, is high without exception.The arguments are well-presented and carefully substantiated.

The dearth of theoretically inspired approaches of new regionalism makes it likely that the Mansfield/Milner volume will become a widely used and cited book. The explicit focus of the book on states and issues springing from inter-state relations  the degree of divergence among states preferences and the distribution of capabilities among states are mentioned as the two central forces shaping variations among regional institutions (p. 18)  will probably make the book less useful for scholars working outside the mainstream paradigms in IR and IPE. To give only a few examples, themes such as the aspiration of developing countries to link up with free trade arrangements in the industrialized world, and the unequal power relations and dependence involved in regionalist schemes are not discussed in The Political Economy of Regionalism. This is particularly unfortunate because many students of new regionalism are very much interested in these and similar issues.

Also, it is unfortunate that the authors of the volume have decided to focus almost entirely on a small number of already well-studied examples of regionalism, namely the North American Free Trade Arrangement (NAFTA), the European Union and Asia-Pacific Economic Cooperation (APEC). Joseph Griecos contribution is the exception, in that he pays attention to several arrangements among developing countries, in particular the Association of South East Asian Nations (ASEAN), the Common Market of the Southern Cone (Mercosur) and the attempts at forming an East Asian Economic Grouping (EAEG). Still, his chapter is limited to one specific element of these regionalist organizations, i.e., the extent of institutionalization.

Despite the critical remarks that can be made about The Political Economy of Regionalism, the present volume will undoubtedly be an inspiration of the debate about the nature and meaning of regionalism. The importance of the phenomenon in contemporary international political and economic relations clearly warrants more study, both in order to assess its empirical significance and its normative implications.

