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GENESIS OF THE NEW INTERNATIONAL ORDER

It is generally acknowledged that, since the 1960s, the
hegemonic~industrialized countries of the North have
entered into. an ever-deepening crisis - a crisis which
is often imputed to the growing competition by newly
industrializing countries of the South whose exports to
the capitalist industrial nations of the North and to the
oil—rich~countries have constantly increased. Rather
more than 60% of these exports came from a small number
of city-states and countries in Asia (Hongkong, Singapore,
Taiwan, South Korea) and for about 20%~from Latin America
(Brazil and Mexico), but the range of exporting countries
has been rapidly increasing (e.g. the East BEuropean coun~
tries; Indonesia, Thailand, India, Malaysia, Argentina,
~ Mauritius, Sri Lanka, the People's Republic of China,
and others). Nevertheleés, exports from the South of
processed products repreéent as yet only a small parﬁ
of total. exports of such products to the industrialized
countries. According to the World Bank, that part rose’
from 4.9% in-1962 to 7.5% in 1976. These exports cover
a limited range of goods (textiles, leather; shoes,
electronics) but tend to widen their range (e.g. cars,
agricultural equipment). Although of limited signhificance
in global world trade, the proportion of income from pro-
.cessed and semi-processed products in total revenues from
exports for the countries of the South is rising rapidly.
Tn 1960 it represented only 13%, in 1977 40%, and the
World Bank projects that it will rise to-55% by 1985, |
“The export of raw materials thus remains of major
significance,” and the need to achieve stable prides con~
tinues to be of primary importance. Not only resistance
by the hegemonic industrialized countries, but also re-
luctance on the part of 'industrializing' countries of
the South, prevents the emergence of a common front and




explains ﬁhemfailure;bfgaiiﬂattemptsjbyﬁthe,So@fh/to
achieve a breakthroughfby means. of UNCTAD, the North- .
South' 'dialogues'. and. in. other ways. - The. October 1981 ..
meetingsat,Cancun,,Mexiéo, has once again served thie
United States. to reconfirm its poSition1,'deveIopment S
is onky to take place by relylng on: and giving free play. .
* to: unhampered:- free enterprise . : :

. The rise 1n.1mpqrtsffrom East -and South, however,
has been much,less than,that~in,trade amorng. the hegemonic
industrialized nations themselves. The balance of trade
in industrial products of the latter with the rest of
the world is very much in their favour, and has even
ircreased during the last few years.  Contrary to what
is often. assumed, .there is: evidence that the develdpment
of industrial tradé by ‘the North with the South has on
balance:generated more jobs than were lost. The North's
Iossfof jobs as a result of labour-saving automation is .

‘twicefthatkcausedqby_imports~from the South.

" There is thus no basis to the argument that the .
growing.cﬁisis in.-the North hasfits,genesfS'and‘recéivés
itS'impétus;from#inéreased=competition,by newlyfindﬁsﬁrialé"
izing -nations. .If. thdat were really.the case, how are we:
to.-explain: the impressiVe,growth in: sales of wholesale
factories and capital eqiipment by the. North - to the.
East: and. South? These‘sales woﬂld,not‘have taken place
if they really represented a threat to Northern hegemony .

. There is good- reason to explain these sales and‘ﬁhe
growth~6f exPort'industrialization~from'the South'by'grow-
ing competition among the 1ndustrialized nations  them--

. selves. A rise in: the. organlc com9051tion of capital
tends: to: ‘entail a decllne.lnuthe,rate.of¢prof1t,.allh
other faqﬁbis beéing: equal. This tendenéy resultsifrbm
the continuouS'neediby'corporétion3°to,puisuE'andfaccere_
eratekﬁechnologialuinnovatidn;‘a,cdndition for‘Ehéir_



survival and for continued profitability. Therefore,
in order to beat their competitors on the world market
and ‘to achieve monopoly, corporations are obliged to
pursue uncéasingly a rise in the organic composition
‘of capital... To finance the continuous rise in capital
requirements, cash flows have to be ekpanded, hence the
steady rise iﬂ,prices of oligopolistically-controlled
. éooas and services and the uncontainable growth of in-
flation.2 Furthertdécline in the profitability of cap-
‘ital has to be countered by reducing the labour compo-
nent in #Qe production process wherever possible, and
also its share in the cost of production. Therefore,
not-.only wage incomes but also achievements in social
security-and labour conditions are challenged. The
labouring people in the North have graduaily conquered
these by their long struggle since the beginnings of
the Industrial Revolution.  The gradual subordination
and.:incorporation of the South -and the economic boom
Periodé with-which that was associated, have greatly
contributed to these achievements. National Keynesian
policies.intended to combat the crisis reéulting from
new forms of»éa@ital accumulation have now been given
up, but were characteristic of the 1950s and 1960s. )
They were abandoned during the growing crisis inkcapital
accumulation because they became an obstacle and were no
longer in line with the requirements of the corporations.
) One answer to competition within the hegemonic
industrialized countries, and to the militant feéistancé
of the working class against a decline in their condi-
tions of living has been automation, which has not only
penetrated industry bﬁt“also all other spheres of life,
including, all public and private services.3 Although
fhe decline in industrial employment may have been coun-
tered by an expansion.in the service and retail economy,

~




this expansion is likely to be shortlived before it is

also affected by automation and controlled by corpora- =
tions. The growth of nassive nnenplbyment in ‘the Noxrth
is an inevitable strucfﬁral‘featnre_Cf this new form of-
expanSion of mondeIY'capital 'inequalities in ‘gainful -
opportunltles for work w1ll deepen 1n “the North, leading
"to a serlous sharpenlng of social contradictions as well
as ﬁo attempts by the rullng classes and states to con-
tain them. ’ ) .

o Another majof‘form'by”WhiCh aceﬁmulatien is secured
is the growth and expan51on of the arms: 1ndustry, whlch
is perhaps the pr1nc1pal answer by Northern corporatlons
in combattlng the ‘dec¢line "in the product1v1ty of capital

. and ensuring continued profit. Expenditure on weapon
research” during 1980 has been esﬁimaﬁed at eight’times
that devoted'te SOIVing ‘the energy problem 4 This -

.very fact suggests that the energy CrlSlS is artificial.
There ‘i's indeed ‘evidence that it has been constried by
‘the’ 011 cémpanles as an answer to the OPEC ‘strategy.

The companles justify ‘their record profits by developing
alternatlve sources’ of energy which would make the indus-
trlallzed nations independent of the Middle ‘EAst: 'Al-

'though 1ong—term prOjectlons ‘indicate an abundance of

~o0il, it is de¢laréd to ‘be’ scarce.5 "Thus, loss' of profit
as a result of OPEC's strategy is compensated by rises
in prices. Meanwhlle, the OPEC countries are obllged to
Channel their huge proflts into the purchase of arms and
into large projects. In this way, the projects ‘flow back
to ‘the 1ndustr1alized countries.

The report cited above estlmated ‘that in 1980 one
thousand billion dollars would be ‘spent on armsiproduction.
The armaments race in the North is fomented by the ‘sale
of arms by Eastern countries with a ¥iéw to ‘countering .
vstagnation-and'SéCuiing“high:prdfits. Corporate ‘compe~



tition in ‘the North is fuelled by thls, and a cold war
climate becomes essential to justify the rise in arms
productlon.6 To ensure their surv1va1 and profltablllty
-and to offset the effects of the rise in the organic
comp051tlon of capital in the metropolis, corporatlons’
are thus increasingly obllged to go in for the produc-
‘tion and sale of armaments. Also, they have to secure
raw materials for home production at minimum cost,,and'
to conguer new markets'for their industrial and agri-
cultural products. Finally, they have to seek and organ-
ize in the SOuth'oroduction for export to the metropolis
at the cheapest possible price., The search .for cheap
labour in the South is a hlghly dynamlc component of the
strategy of the corporatlons, leading some scholars to
the conclusion that a qualltatlvely new 1nternatlonal
division of labour is emerglng.7

Thus, it is proposed that the crisis in tﬁe pro-
cess of capitallst accumulation in the North/West is at
the orlgln of the present CrlSlS' of the domlnant world
economiCVSYStem. In this view, intensified competltlon
between corporatlons of the hegemonlc 1ndustriallzed
countries is the major moving force behind the deepenlng
incorporation of the South into the domlnant ‘world economy.

The intense penetratlon and. development of capital-
ism in the South either by direct promotion of capitalist
‘productlon relatlons or by rellance on pre—capltallst
productlon relations, has greatly exacerbated class con-
tradictions. This is ev1denced by the growing concentra—
tion of control over national resources and assets and
by the 51mu1taneous growth of mlnority wealth and mass
poverty, not only in’ Asia and Latin Amerlca, but also
in Africa.8 ' i ‘




The grow1ng competitlon among the industrialized

natlons is partlcularly acute in the confllct between
the USA, whose power decllned after the Korean War and
*the defeat in Vletnam, and the new capltallst super—
powers, West Germany and Japan. Both wars had a de0131ve
effect on thelr economic growth and pulled them out. of
serlous stagnatlon. They were also a major stlmulus to
exports by countries in the South, whose raw material
markets boomed thanks’ to the requlrements of the wars.
'The economic booms in the North and South in the 1950s
and 19605 ‘have 1ndeed been closely as5001ated w1th the
'Korean and Vletnamese wars.9 . ‘
Wherever natlonallst governments have trled to

mitigate the negative effects of the reconstltutlon of
'a capltallst world order by promoting reformist pollc1es
whlch would help to 1mprove the llvellthOd of thelr

/populations, they have been overthro with the actlve

support of the USA; for example,,ﬁk Iran, Indones.
nBra21l and Chlle. Through the International Monetary

Fund, the hegemonlc 1ndustr1allzed countrles ‘have worked
,out p011c1es and strategles whlch created sultable gon=
dltlons for forelgn ca ltal to operate freely and to

organize resources in such a way as to ensure max1mum
proflt and profitablllty Freedom and fayvourable incen-
tives for forelgn 1nvestment, restrlctions on the 1mprove—
ment of 11v1ng standards, a curb on the role of the publlc
sector “in the’ national economy, and devaluahlon of the
natlonal _currency have 1nvariab1y been stlpulated by the
IMF. 10'
questlon ellglble for loans by theonrld Bank. Slnce the

These were condltlons to make the countries in

’growth of the crisis, this role has been shared by commer—
cial banks, operatlng under protectlon of the IMF, and.the.

World -Bank, in support of monopollstlc flrms and: their
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national partners. TbefperVaSlve»r9}?~P}ayed by’ thev‘



World Bank: in shaping-the structure of the Southern eco-
nomies to suit the requirements of the North, is evidenced
by "its switch from a project to a brogramme approach and
by its increasingly direct control over nationél planning.1?

Although the sharp rise in indebtedness constitutes
a serious risk, not only the banks but also the govern-
mentsjof the North are 'obliged' to support '‘their firms'
since the conquest of opportunities in the South and
East is the only way by which to secure an increase in

-economic power, their condition for survival. The leVgr-
age exercised by the corporations in the metropolis leaves
the governménts with no alternatives. In the USA the
position of the corporations was enhanced by the decline
in State power after the defeat in Vietnam. .The cbrpora—
tions are key controllers of employment. They are also

- the only instruments of a dynamic corpérate strategy in
Northern countries. to advance in the world economy, to
which national economies have become subordinate. Resist-
arice by the unions is limited by its stake in the national
system. It may even happen, as in the Netherlands, that:
they place -the entire pen51on fund at the- dlsposal of the
employers' organlzatlons which, together with the banks,
decide which 1nvestment opportunltles w111 secure growth
so that future pensions are safeguarded. 1In this partic- ~
ular case, the savings of the workers represént the larg-
est 1nvestment source available.

In thls way, far from creating an alternatlve em-
ployment and income strategy, the labour unions are
actlvely supporting the destructlon of employment poten—
tial. On the other hand, American as well as European
1abou:Vunions have tended to support arms production as
a source of employment, even though the advanced arms
systems, which produce many jobs for scientists and
englneers, create few manufacturing jobs. Th;s illus-
trates the extent to which unions are incorporated into




the dominant growth strategy, and the ambiguity of-

their position which'is’ dictated By their subjection' to-
the hégemonici ideology: that growthis on-balahde the
only ‘alternative and theé best®strategy. The guestion -
is whether, given' the' ever-deepening integration into
the dominarnt WOrld‘ecchomy'and~the'Europeanfcoﬁmon Market,
there is*any scope for an alternative approach  within: .
the prevailing: framework.:

To maximize~exPortS'andft0'minimize‘imports*from
the South, except for raw materials, has become: the .
only’ way by~which~COuntriesfof thefNorth'can counter: the
crisis.” " Fdctory operations and-sales of capltal equip—;
nment to' the South' remain’ dependent on’ the metropolltan
firms, which retain control by their ownershlp of scien=
tific research’and knowhHow: Thus, the transfer of these~
technologies, rather tHan increasing independérice in
the_SOuth;‘iﬁ*reabity?inﬁensifies*dependence;

TﬁE?MODERﬁEZATIGN?oF>INﬁUSTRY*ANDfAGRiCUﬁTUﬁEw

51nce thelr emergence in the 19505 and 1960s, imbofﬁ”subﬁ
Ustltutlon 1ndustr1es have grown and have contrlbuted muchi
to- the’ dependence of the South on'-the: North contrary ta
the: orlglnal expectatlons of natlonallst—lnsplred govern-
_ ments® and’ scholars’ They have”greatly raised the import
bill for raw materials, intermediate inputs and KnowHow,
'which‘wasifurther increased by the introduction’ of joint
ventures. Although at first 51ght thése seened to: be

a conce551on t5 natlonallst asplratlons, they actually
accelerated control by metropolltan corporatlons over
dependent national economles. ThlS enabled a much closef
integration: with' the ‘mother’ companles. THe*' grow1ng 1n—~
debtedness caused by the rlse in 1mports that were: nedes=
sary to develop 1mport substitution 1ndustr1es, gave the'



metropolitan firms a stronger position from which to

dictate the terms of their 'corporation' through their

) governments and the international agencies, 'and to mani-

pulate that cooperatlon to their own advantage (e.qg.

‘transfer pricing) .

Slnce the beginning of the crisis in the 1960s,

the - nece551ty for the hegemonic industrialized countries

to fe-orient their strategy has led to mounting critique

of industrialization by way of import substitution by
scholars of the North, and through .the World Bank, the

Asian Development Bank and other agencies in the service

of metropolitan capital accumulation.13 '

It is easy to criticize the' costly and 1neff1c1ent
nature of ‘the import-substitution 1ndustry, its service
function to the elite, and its failure to generate employ-
ment. The fact is usually ignored, however, that capital-
intensive import—substitutioh industries had been support-
ed and promoted by the hegemonic industrialized countries
themselves, in that such industries served an essential
fuﬁction in the process of capitel accumulation for

'their' monopolistic firms. Sermons about the elitist

' character of import-substitution industries ‘are therefore
somewhat. hypocritical. But to sermonize about this hypoc=
risy is likely to detract attention from the rationale
behind the sermons.

To make import substitution feasible, an effective
demand hed totbe secured, but‘this could only be done
by protecting the ruling class and its qadres'and by re-

- inforcing their position. Thelsmali circle of privileged
had .to be'enlarged in order to amplify the market. This
'buffer group also helped tﬁe'ruling class to protect
itself against pressures from below for a redistribution
of _power and 1ncome, as the new beneficiaries also
acqulred a stake in the defence of the status quo and
supported the claim that national resources should be




. from the. banks.
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allocated with priority to ‘their' industries. This
impliedxthat,natlonal,industrieslwn;cn_produced”basicf‘
consumer goods. for thewmasses:should,not belallowed;to,
compete for funds.. o

.In Indone51a, between 1969 and 1974, forelgn cor=- -
‘porations:invested more. than one thousand mllllon dollars
in the. textlle 1ndustry, but created only 70 000 rew jobs
'whlle more. than 300,000 were lost due to the destructlon
of the small-scale tradltlonal ‘weaving 1ndustry.14 This
" shift was furthered. by . the- dlslntegratlon of the'earlier
- link between industry and agrlculture in the v1llages.

. As ‘effective demand’ among the impoverished v1llage pop-
ulation declined, many artisans‘lost their livelihood. Some
small industries shifted to the urban centres where thev
were bought up and incorporated into’ enterprlses whose
owners, 1n v1ew1gf their connectlons, could draw loans

. For the 1mport substltutlon strategy to succeed,
any movements Wthh would demand a major dlstrlbutlon
of power, assets and 1ncome had to be prevented. Other—‘
w1se, ‘a qualltatlvely dlfferent effectlve demand for ‘ j
goods and. serv1ces would be generated in line w1th the '
ba51c needs of the masses, ‘but incompatlble with the ”
requlrements of - 1mport substltutlon industry, ‘as shaped o

- by ‘the corporations. On the other hand industry also

had to adapt .to. the prevalling power. and 1ncome struc—
ture. Thus,'an ‘alliance frequently emerged between
- industrialists and -the 1andlords who were major -clients
~of 1ndustr1al productlon., In: exchange for 1ndustr1allza—
tlon, 1ndustr1allsts in ‘Asia and Latln Amerlca had to. .
promlse not to challenge but to support the p051tlon of
the . modernlzlng landlords and rlch farmers. In some
cases major 'feudal holdlngs were broken- up and re-
. allocated to agrlcultural entrepreneurs.; In others, the >
landlords modernlzed themselves.V No major agrarlan re- o
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structuring took place, but codnditions favouring capital-
ist agricultural modernization were created. ~Only a
minority of landlords, entrepreneurs, upper-middle and
middie - owners and tenanté were to benefit from ‘the
capitalist modernization of agriculture; the majority,
i.e. smallkowners, small tenants and labourers, had to
_cope with deteriorating conditions. As a result, many
small owners were faced with debts and forced to sell
their land. '

In Africa, the lack of basic consumer goods con=-
" stituted a major break on production by the peasantry.

Community land was gradually appropfiated by chiefs,

16

bureaucrats and politicians who, with loans from the

State and international agencies, converted themselves
into capitalist entrepreneurs. They turned some of

their kinsmen into wage labourers and evicted the rest
who were forced to continue as marginal peasants, or to
joih the exodus to the urban centres, If and when
capitalist production relations developed within a pre-
capitalist mode of production, they relied on the nascent
class structure already present within the very evolution
of social and production relations.. New capitalist entre—
preneuré‘emerged from among the extended family and tribal
chiefs, manipulating their position to remove constraints
on the ‘growth of capitalist production relations.

With the advance of caitalist pfoduction relations
and the intensified squeeze on producers who were 'kept!'
within what were at times the more profitable pre-capital-
ist production relations, a progressive disintegration
of self-provisioning livelihood occurred in all dependent
societies,17 leading to a growing exodus of poor peasants

‘to the urban centres in the expectation of finding work :
and income. ‘Very few were able to find stable opportuni-
ties, however, and the majority of workers 'and peasants
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profited neither: from industrial nox: from agrlcultural

modernlzatlon.V They constltuted a contlnually 1ncreas—~;,7
1ng reserve: army -which+-allowed. modernizing. 1ndustry -and -
agriculture to keep wages: tosa ‘minimum, . except for a.few
managers,;superv1sors.andeskllled workers. .
~In:the ~'ear1y»-stage,off reconstituting the capitalist

worldtorder in“the "1950s, 'agrarian transformation was
sometimes viewed by hational “industrialists.as well as

“by foreign capitélfas'an~essential'conditionffor'dynamic
national devélopment . “How could industfializationwbé
Ap0551ble w1thout a broadenlng of the market and of effect-
1ve demand? Soon, however, :as-alliances:grew between
‘corporate foreign interests-and: national.entrepreneurs,.
" interest in-.agrarian- transformation subsided-and land
‘reform<was»equated/With~measures to:promote ‘agricultural’
‘modernization.!® Increase-of productivity became the
. foremésttbbjectiVé,~beingaconsidered,essential~in order. - -
" tokeep industrialnwegeSVandealariesﬁdcwn,*andito secure
*urbanjstabiiity;T9~ﬁModernization1wa5valsogthe,door ’
'th:dughuwhich:foreign;cgpitalfwas;able{to.penéttate;into
‘iagricuiture..~It“permittéd*metropolitan agribusiness,
‘stimulated by’ the stéep rise of: food prices: partlcularly
since the: 19705, to: supply ‘more:: 1nputs -and: ‘o expand .
export agrlculture4fromwwhlch,countriesfof thefSouthuhad
to obtain. income:with: which to meet;their ever-rising

debt cbligatiOns. “Thus, the hegemonic industrial-coun-
tries:and- the World Bank have: consistently: pressed for
ﬁprlorlty to:be’ given ‘to ‘the:promotion’ of export agrl—
culture.: : .

“Compefition:betWeen»countrieszhas;SerVedJtOwbring

prices:-on ‘the world market ‘down. fTechnelogiCal7inﬁova—;,
tionsnwithﬁwﬁiéh tosmaXimiZezproductiVitYﬁbecame”aVsubstitute,
‘for;agraxian’tfansfofmatiOn,and’for internalreaﬁital; :
fdrmaﬁion}throughithe,use50ffthe lérgek‘unaeréﬁtiliéed,f
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‘labour reservoir and creativity of the peasant masses.
This was the strategy of the People's Republic of China,

after the refusal of help by the United States in the
1940s and of the Soviet Union in the 19505.20 v

strategy was applied in Vietnam, again out of necessity.

This same

" In those countrles which were re-lncorporated into the
dominant world economy after World War II, however, agri-
'cultural:modernlzatlon served as a major instrument with
which metropolitan firms,enlargéd their opportunities
fo;vcspitai accumulation. The resulting shift in the
Soﬁth from‘national to export agriculture, from low to
‘high income, ahd‘from'fooq;industriay crops; the change
from fooa to cattle, and from low-density to high-density
use of land for commodity purposes, all had the compound
effect of a stagnation or even decline 'in the production

of basic foods.21

" The overall effect of the penetration
‘of agribusiness into agriculture was to increase depend~"
ence on.the hegemonic countries: not only for inputs but
also for basic foods, produced by the high productivity
agriculture of those hegemonic countries. The US has
becoms‘the major food exporter, with earnings from agri-
cultural exports that are higher than those from indus-
trial products. One effect of this has been that coun-
tries of the South, which hitherto derived major earnings
from fobd exports, were increasingly faced with competi-
tion’ and saw thelr markets threatened. Also, the United
States and other hegemonlc s001et1e523 have enhanced
their leverage over the dependent societies of the South
and use it as a strategic instrument of political maq;pu~
lation and control. . According to authoritative forecasts,
foodgrain deficits in Asia as a whole will be six times
as. great in the 1980s as in the 1970s. For South East
Asia, it is calculated that in 1985 the foqd grain
‘defiéit will be 13 million tons as compared to the sur-
plus of half;a—million tons that was available in 1972.'
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MThalland's rice exports will by then have  dropped t

half the 1972 volume whileIndonesia's. deficit. W1llfbe T

six times- that of 1972,»slm;lar to .that of-Asia as'.a -

whol-e.24

”THEwNEW‘INDUSTRIALIZATION STRATEGY .

The attack on 1mport substitution whlch was initiated

in the 1960s cannot ‘be dlsSOClated from the argent need
E of the MNCs to reorlent ‘their 1ndustr1allzat10n ‘strategy
'and to flnd a way of effectively. counterlng declining

. proflts in their own countries. For the United States,

' thls attack has 1mp11ed an attempt to challenge the
privileged . pOSltlon which Japan had bullt up ‘in"South
East,As;a~wh;1e the United States was ‘involved in the
;Koreanvana Vietnamese Wars. Optimum conditions had *o

be created under which the MNCS‘could set up. export
industries .which could make use of the abundant ‘reser-—
voir of . cheap labour. To that end "free" export Zones
were set up, 1nit1a11y in“a few. selected countrles.~

When - labour costs started to rlse, due to. 1ncreased 011
'prlces and the competitlon for labour whlch ‘started to

‘ press for higher wages, export factories gradually be—
came establlshed 1n other countries which then had to
compete w1th one another in offering maximum incentives’
" to monopoly capltal ‘The import of foreign capital tech-
vnology and knowhow, to be paid for dearly, was juStlfled
on the ground ‘that it was the only way by which the.coun—
tries of the South could increase their strength'to‘face
international'competition. Mo that.end, protective de—

) vices, whlch had earller -been introduced o .make 1mport
substltutlon 90551b1e, had to be removed Also,;protec-
tlve.measures.which debarred imports ofdmetropoliﬁan con-
sumer goods had ‘to be rélaxed so as to give the MNCs an
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outlet for their over—producfion at home. Not only the
societies of the. South but also Eastern Europe and China
decided to accelerate modernization through export-indus-
trialization, whose profits would allow them to purchase
foreign technology.' They were thus also drawn into the
dominant world economy, and were obliged by their rulers
‘ to gear themselves to the criteria of profitability and
efficiency.25 '

‘It is suggested that this export industrialization
is a qualitatively new form of central accumulation of
cépital; Production technology has been developed in
suéh a‘way that complex processes cén be fragmented into
simple standardized operations in independent workshops.
The"sblit-up of production into a ndmbe; of elementary
units allows the MNCs to spread their operations over a
number of locations in the South.26 The change in the
nature of technology and of production organization
usually means that only unskilled labour is needed.
Advantage can thus be taken of the huge reservoir of

-unemployed labour, allowing for optimum selection. As

a rule young women are preferred to men, as they have
more dexterity, are supposed to be more docile, and are
willing to work for mﬁch lower wages which constitute
~only a fraction of those in the industrialized countries.
The strict prohibition. of any form of labour union or-
ganization -within the Free Trade Zones is essential in
keeping wages to a minimum. This would not be possible
if labour were allowed actively to organiée in otherx
forms of industry or in agriculture. In that case,
export industrialization, advocated as the spearhead

of modernization, would directly be affected and.the MNCs
would immediately shift to locations in other countries.
Thus, the promotion of export industrialization hinges
wholly on efficient-repreSSion by the state bf any'attempt




16

by ‘peasants or workers. to ‘secure the improvement of .

_their livelihood over that of society as a whole. . Mili-
tarization'and: the repre551on of . labour and: the. peasant—~
ry are closely 1ntertw1ned 27 - i
Maintenance of pre—capltallst forms of. productlon
relations: in agriculture and industry may also:be qulte
functional, - “taking care' of the mass of under-utilized:
labohr.zs' They facilitate thefabsqrption of labour once
it is expelled and at:the: same time, subsidize industry
by securing reproduction ofithe:labour force, to the
extent that this is not taken care of by industry. .Main-
-tenance'of.pre—capitahist production relations is:of -
étrategic significance in hélping'to prevent. open. rebel-
lion- by the labouring: people. Without it, governments '
‘would face more instability and: direct resistance; /and
would‘be.obLiged»toAintensify open repression, which..in
 tuin,would~inéur~thekdangerv£hat instability wpuld‘bé
_heightened. - Therefore, the pértiai madintenance: of bre4
capitalist relations has: not- only: an- economic, but also:.
a: political function: in-the. process of central capital
. accumulation.29 Wherever pressure for land: reform has-
. developed: whlch,wouldwdowaway with: pre~capitalist produc=
tion: relations, violent repression:b& the State has:
‘ _occurredaje;ga Indonesia, Philippines, Thailand, Guatemala,
" Brazil). ~Such: land reforms would destroy the crucial
benefits which: agricultural and industrial mo&ernizationx,
derive from. the. partial maintenance of pre-capitalist.
relations. . The: growth of the/ capitalist mode of produc-
tion: to: predominance then not only has: a: tendency to '
. decline but also in part. to preserve: pre-capitalist pro=
duction: relations: insofar as they serve the: centrali accu-
mulation of capital. 30: : .
The: shift in’ the allocatlon of:. natlonal resources:
~ from import substitution to: export 1ndustr1allzatlon,
1mposed by the hegemonlc lndustrlalxzed countries, also
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stimulates the export of consumer goods by metropolitan-
countries. If'countries of the South show reluctance
to accept these exports, they can be ebliged to do 'so
by the threat that their new;indust}ial products may be
denled access to the metropolitan markets. Organizatlon
of the General Agreement on Tariffs and Trades - (GATT)
is flrmly in the hands of the industrialized countrles,’
which are able to use it for that purpose.31

Similar to 1mport substltutlon, export industriali-"
zation is advertlsed as the most suitable road towards
1ndustr1allzat10n by countries of the South. In actual
fact, however, export‘industrialiéation represents a new
and deeper form of dependence. Export factorles have ’
‘no organlc connection with the national economles, except
for the use of cheap‘labour, the land for the factory
site, some services, eneréy, water and a few national
inputs.32 Integration into the dominant economic pro- ]
duction process is vertically organlzed by the corpora-
tions which therefore have littlé interest in promoting
any horizontal multlpller effects which might help to -
broaden internal markets in countries of the South
These countrles are entirely dependent on the corpora—
tions and the governments which support them for most of
their inputs and for their markets. The industries are
thus highly vulnerable and subject to. manlpulatlon, in
particular, investments 1n them are modest, whlch fac111—
tates their potentlal relocation. '

‘ The fragmentatlon of production operatlons makes
each rec1p1ent country dependent on the corporatlons,'
who are in an excellent position to keep firm control
over marketlng and also over scientific and technologlcal
research and knowhow. Imported forms of technology are
of little use in promoting forms of industrialization
which could meet the basic needs of the population at
large. The workers learn only elementary and routine
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skills, whlch do llttle to stimulate creat1v1ty. Work

is- designed: in. such a- way-that 1t does not requlre any
significant 1mprovement oft - skllls, so. that productlon

or workers- can be shlfted or replaced at any tlme the
MNC- con51ders it necessary ) ‘ )

' The. corporatlons have clalmed that export indus—,
trlallzatlon could help 51gn1f1cantly to. solve the prob~
lem: of" unemployment. In 1975, accordlng to conserva-
tlve estlmates of the. Internatlonal Labour Offlce, un-
employment (not taklng into. account the ma551ve under-
utilization: of -labour); totalled 300 mllllon. By the endt
of the 20th. century one: bllllon Jobs will be. needed
According. te recent estlmates, people -employed: by all )
-corporatlons which are majoxr- exporters in the. 1ndustr1al~
ized: countrles total .less: than- one million,. A,major;
increase: is=not very llkely., Export 1ndustr1alization¢
can-never ‘develop: to: such:an extent that it w111 make:

33 Even ifex~

.'any slgnlflcant impact on unemployment.
pansion: would create: employment for 10:million- people

in: the next 20 years,; which: is: wholly 1mprobable, it

would: only help ‘one.per cent of - those: who seek employ-,

" ment.: ThlS dlklustrates: the 1nfeasib111ty of the approach
. propagated by the IME: and the World: Bank as the most
promising: road to development by. the South.'

Yet: the industrlallzed nations are:bound. to advocate
an export strategy and the. 1nvestment loans requlred for
this as the’ only alternatlve open o the South: to. indus—
trialize. Theixr propagatlon of: the. supposed beneflts
of export 1ndustr1allzatlon is obviously rooted in the
basic fact that corporation‘profits ‘are:. extremely hlgh
in view of the hunger wages. that are pald ) Such high -
proflts could perhaps be economically justlfled if prod—
uctivity in the Southkln,the‘export factorles,were,muchk
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less. In actual fact, it is as high or even higher than
in the North, both as the result of an increase in work-
ing'hoﬁrs (an increase in absolute surplus value) and
.in work intenéity‘(a'risé in relative surplus value).
Thus, this‘does-not.serve to explaiﬁ'or justify the
super-exploitation of labour in the South. .

The creation of export factories in urban centres
draws poor ‘peasants away from the countryside.3? This
is functional to the extent tha£ it helps to depress
wages, but marginal employment in the urban centres is

35 On the other hand, the peasants' actual

aggravated.
or potential contribution to capital formation in the !
countryside is thus excluded: If rural development is
equated with agricultural modernization, however, and it
.is assumed that marginal prodﬁctivity is zero, as neo-
classical economists used to argue, who served as ideo-
logues of modernization in the South, ‘then the expulsion
of peasants from agriculture is a good thing,36 allowing
for land concentration, mechanization and the expansion
of agribusiness. Both import subsﬁithtipn and export
industrializatidn have given‘a major impetus to migration
from rural areas to the urban centres; in spite of the
marginal opportunities-that they created.

“THE RATIONALE FOR A 'RADICAL' CAPITALIST LAND
REFORM STRATEGY

In three countries only, i.e. Japan, Taiwan and South
Korea, has the United States imposed a radical land re-
form. ~How can this 'radicalism' be explained?‘iIn all
three cases it was carried out to stave-off the threat
of soéial revolution by neutralizing the Communist Par=
ties and ‘the pressﬁres by the‘poo::peasantry who pressed
for transformation .of the agrarian structure. At the
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same- tlme,'lt prepared the ground for the: capitalist

modernlzatlon of: 1ndustry, for which the ‘modernization:
37 In South"r,
Vietnam, theé USA ultimately recognlzed the need for a: '

of agriculture was considered- 1ndlspensable.

radical land reform; but by then it was too late. Im=-
plementation of the land reform did not favour the poor
peasantry but the landiords and, as a conseguence, ‘it
played & crucial role in rallying the poor peasantry to.
the natlonal ‘and social ‘revolution: and. became a major
cause of thé-American defea£ 38 ‘ )
In the case of Japan, 1t served to round off the
reforms initiated by the ruling class in -the middle  of
the 19th century to ensure accumulation £or a process of
riational 1ndustr1allzatlon. The McArthur land reform. .
served tocreate a hlgh productiv;ty organization of
agriculture whHich could serve ag a basis for theé recen--
struction @nd expansion of industry. Radical movements
were efféctively néutralized: In Taiwan, upon  tHe ruth-
less elimingtion of the indigenous landlord class: by
Chlang Kai-shek, the land refor: served to provide Him-

with'a basgis of leg '1macy ‘after his' retreat from: the

mainland where He hHad: lost any support by the poor peasant—
ry through nis con51stent and v1olent opposition o even: .
the mildest land reform.. ] _ _ .

In South Korea land reform was also imposed by the
United Stdtes, dnd again served to prevent a takeover by
the Communist Party which; ds on Chind's mdinland, support-
ed the militant poor pedsart organizations. An agraridn
revolution Suchaas“haa ﬁaken;piace in North Korea Had to-
be prevented. AS in thé casé of Taiwan, thé land réform
was fac111tated by the fact that Korea had been a colony
bute hlgh quallty tracts of 1and whlch had prev1ously be—’
longed' to the Japanese,corporat;ons. Moreover, many land—
-lords who were'&ffaid'tﬁah their land would beé corfiscated
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if a social revolution occurred, started to sell it

under the market price. When the official land reform

was carried out, it only completed the process of the
'kransfer of land by the landlords to their tenants.

In all three cases, industrialization was helped
decisively by huge American funding, without which the
countriés would have had to rely entirely on internal
accumulation out of agriculture. Thanks to American aid
to.industry, a significant part of the agricultural
surplus could be re-invested. Initially, American aid
consisted of grants'and government loans. These were
followed by loans by private banks. Both Taiwan and
South'Korea'received many billions of dollars,39 without
which their agricultural and industrial development would
‘have been slow and more difficult. Both countries have
been hailed as shining examples of modernization which
could serve as models for.other countries of the South.40
Both have recorded unmatched growth rates and average
incomes have multiplied. After an initial period 6f
import substitution, export industrialization became the
‘motor of growth. Cheap -labour for industry became avail~
able as poor peasants moved‘to the urban centres and by
drawing on them in the countryside. This cheap labour,
which only cost a fraction of the Japanese or American,
became. the foundation of the industrialization strategy. .
Wages could be kept at rock bdttom by the government by
keeping the: purchase price of rice at a minimum.‘ As. a-
result, both countries have become entirely dependent
on the: development of their foreign trade and highly
vulnerable: to its fluctuations and to inflation.

‘With the growth of the exports industry, the cost

of oil, royalties and imports of capital goods rose
'sharply. In South Korea this led to-serious balance of
payments deficits and to huge debts, particularly after
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'the'oil~crisis.“"Alsor'thempriority~given~temiﬁdustrial-»~f
ization meant that- food production was neglected:and
South-Korea hadftorrely'onjmﬁssive rice;imports.'fIn ,
1978, with: imports of $1.5 billion of agricultural pro-
ducts; “South Korea had become the largest client of the
- USA for food and agricultural -inputsi ~Japan has been
another'top impdrtér of-Us farm produce; beingobliged - -
to do so by‘the‘MﬁtUal*Japanesé Assistance Agreement of .
1954 which-also guaranﬁeéa-AmgriCan investments in Japan.
"Although‘officialrKdrean;data give a’'picture of'-a highly
even -and equitable OWnership of land, -in-actual-fact
from one-third to“half of the smallholders have: lost
their propérty rights.and have become tenants, frequently
paying up:to-half their - harvest:as-rent. ~Thus, the land
tenure pattérn tends to revert to that-which prevailed.
before the.war;, when Korea was a Japanese colony-..
 —ThewpuSh~f0rimechaﬁiZ¢a farming,wili lead to new
rounds -of ‘expulsion of indebted -and impoverished -small
peasants, which will- helpto-keep industrial wages down.
'Ofﬁali~earningSvfrom~exporté?A0%§remainpin?theﬁcOuntry.;'
. The other 60% is used to pay for imports or represeénts
profits for fbreign—¢orpb£atibnsu“CAthhe,priCesgof
wimportsfrise; thisuproportian'iS~likeiy‘to inCreasé.~
Both'Taiwan and Koréad.also. suffer from -serious-unemploy-
ment. >Infboth=caéesf the -entire growth strategy -has-been
'_based on persistent violation of the rights of labour.
~ n both - countries, but}particularly“in>K0réa, ﬁhefre—
- pression-of éll'forms<of'self—orgahizétiOn‘by labour:-in
attempts to improve their income and working;conaiiiOns,
‘have been very severe. Rather -than: models of stability,
thesefCouhtries'have"becomeﬁhighly_uhstabléubothbeCause\
of their all-pervasive dependence on outside trade-and
‘because -of ‘the ihterhalfpreSSurés-tha%,are'buiiding,ﬁp
;as.a‘result of legitimate claims by the,workihgfpeOPIE
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" for dignity and for improved livelihood. In both cases,
the Communist threat has been used to legitimize a re—
pressive system'which allows foreigh capitalvto take

-maximum advantage. As a result of all this, both coun-
tries are highly‘Questionable as models of development
for other countries of the South. Alsb, if their govern-
ments would have to respbnd to the legitimate claims of
the working class, their whole growth strategy would
collapse. ‘ -

It might be asked why the United States did not
promote a radlca; capitalist land reform in any other
countries while it exercised unmatched power. It may
be argued that with the growth of multi-national Capital
and the concomitant need for an unequal income structure,
interest by'the United States and other industrialized
countries in land reform as a method of radical redistri-
bution of power, wealth and income subsided. AaAn interest
alliance grew up between the comprador bourgeoisie and
-the modernizing landlords and rich and middle farmers.
The development of the South increasingly became equated
with industrial and agrlcultural capltallst modernlzatlon,
and -in terms of corporate interest, the latter was viewed
as an integral component of the former. In fact, in this
perception, agricultural modernization in the'Sbuth was
on;y to succeed to the extent that it relied on, and would
make use of, the inputs and knowhow provided by the cor-~
pcrationé. Thus, reliance on the creation and promotion
‘'of indigenous science and~technolo§y had to be ruled out.
In the hegemonic perception of industrial and agrichltural
development, modernization naturally entailed incor-
poration into the dominant capitalist world order.

Any theory' or:practice:of self-reliance therefore came to
be perceived as subversive and as a threat to what was
termed ’'mutually beneficial cooperation'. This coopera~
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tion had to be based on the 'law of comparatlve advan—,

'tage' as prescrlbed by the: 1ndustr1allzed countrles.,‘
For the countrles of the South that;'law has meant
making: avallable raw materlals, other exportable prod—
ucts, and cheap labour. ' ‘

THE USE OF THE NORTH AGAINST THE SOUTH AND VICE VERSA

The. new, type of export 1ndustr1allzatlon promoted by
the monopolistic corporations in. the South not: only:
threatens. the national medium and small-scale enter-.
prises, there by imposing a.re~allocation. of investment
away from goods. and inputs. in xesponse to internal nation~ '
al demand, but also seriously threatens. the position. of .
smalli@nd,medium{industni@s@andAlahou: in: the. "home!
countries'offthe corporations. Thelremnants of: the:
pre—corporate pre—monopollstlc order-are being 1ncreasﬁk
1ngly destroyed 1n the. USA, 1n Europe,. and: in.Japan...:

Bank:qptc;ee.di;oont;nualnmergers,a;e,the,netupel,
Mass'unemployment Ais. grow1ng. [ onal: protection

and securlty for. labour are, breaklng down and pressures. ..
grow for a lowerlng of the prlce of labour In . that
sense, the. 4sqcial crisis! in. the South andmaJSQ in_the

" North mey'be seeh as. the. inevitable'prodovt of: the:
'strategy adopted by. monopoly. capital to.ovexrcome. its:

own crisis. To. create a: rnew. internatlonal world: order
which will meet its. requirements, capital has to weaken
theVWorkihg'claas in both,the North':and: the South. To -
achieve this Ain. the, North, it has.to. make, use: of: the: new.
forms. of production. organizatlon introduced: in: the South:
In. this. way., it usesatheﬁqheap;l@bou:fofytbe;Souxhsto
Rressffér»q::e:organizationaofssoeietz,inuthe~Norths
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In that sense it May be argued that the present crisis,
‘ although it has its roots«id the very nature of the
process of capitalist accumulation in the North, is
also the‘frdit of a deliberate strategy of capital to
create new conditions for its survival and expansion.
To create a 'suitable environment', however, it has
-1ncrea51ngly to rely on militarization and repression.
In splte of serious contradlctlons between North and
East, there is also a growing collaboration. ‘Russia
-and Eastern Europe have depended massively on the North
for capital and technology. The corporations make on

a . large scale use of cheap labour and have arranged for
payment in products wherever 301nt ventures are set -

up. Consequently, there is no need for the government
in question to advance capital as is the practice of
dorporations which have started joint ventures in Russia.42
A similar process has now started in China. This col-
laboration has brought about joint. exports to the ‘South.’
Many joint ventures in Eastern Europe export to all’
partsiof the world, and those in ‘China may be expected

to do the same. It is therefore not unreasonable to
assume that, in spite of their divergent or even sharply
opposite interests, a common interest tends to grow
between the ruling classes of the North and the elites

in power in the East. Both ‘tend ‘to cooperate with the’
ruling:classes in the -South -in containing the needs 6f,
~andin tightening control over, the masses of the poor{
This may help to explain the cooperation by the 'social-
ist' States of theé East with highly repressive govern—'
ments all over the world.
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IDEOLOGICAL STRATEGIES AS INSTRUMENTS TO PROMOTE

THE NEW INTERNATIONAL ORDER

‘The new form of valorlzatlon bf:. Capital in;the’ South:
.does not only depend on reinforcementAof the control
or repressive capacity of the State, .and on. the combina-
tion of .direct capltallst growth and partial malntenance
of pre-capitalist productlon relations.

_ There is.also a need in v1ew of: the sharpening
contradlctlons of the deepening 1ncorporatlon into the
.domlnant world economy and the concomitant uneven growth,
to rely on the maintenance and re~activation of pre-
capitalist ideologies._‘It.is generaliy iecognized that
these have always played a vital role in the process of
state. and class formation, but it is léss recognized ‘
that they have also come to play a strategic role in
the growth of capitalism in the dominated South.

' “‘Revitalization of these -ideologies has played a
crucial role.in creating a 'national’ base for capital~-.
ist modernizationlin Japan, Taiwan, and South Korea.

~Afterithe.defeat of Japan,;renewedfsocielization:into,f

Jbelief'in the sacredness of,the.Emperor and:the culti-.

vation of respect for authority was essential in creat=.

ing unity between‘theimateriel and the'spiritual,world,
and ha:menyvbetween cepitai‘and labour. In Taiwan, the

" -promotion of Confucianism was a strategié element used

by the non-Taiwanese -rulers, to secure the allegiance - -

of the indigenous populatlon and ‘natlonal' unity. In

South,Korea, after an initial attempt directly-to modern~

ize national culture, it was realiied that ‘it would be

wiser to re-introduce the ancient Confucian “imperial and )
ancestor ritual rather than to aestroy the7ideology

which for centuries had impregnated and legitimized rela-

tions between rulers and ruled. In Thailand, where ffom
the earliest beginnings of state formation, Buddhism had
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been used’by the kings to rally the people against rivals
for power, its pfomotion as the official state ideology
played a strategic role.. Revitalization of the position
of the klng as the sacred and supreme arblter of the
natlon and as the foundatlon of national unity, has been
an essential element in the management of the growing

. contradlctlons that have arisen since the 1960s when

Thailand's incorporatlon into the domlnant world economy
was accelerated. Thailand's Board of Investment has
even made use of Buddhism to attract forelgn investment,
pointing out that relations between employer and employee
are 'no:mally‘mofe that'of,a‘guardian and ward than,of
master and serf?, thanks to the‘docility which Buddhiém
is supposed to have created in its worklng populatlon.

' In Indone51a the communal ideology of mushawara
and gotongroyong which was actively used by Sukarno in
his populist policies, was taken over by the mllltary
governmentlafter its coup in the mid;jSGQs to forestall
a land reform which was part of‘a mildly:reformist policy
of a nationalist govetnment. The promotion of thls
ideologf served to mitigate the contradictions resulting
.from capitalist modernization through primary reliance
‘on forelgn capltal. This ideology was closely related
to the image of the orlglnal' pre-colonial v1llage
communlty as a harmonious and naturally cooperatlve
unit, an image which had been created by the Dutch
.colonial regime to fac111tate surplus extractlon.43
In the Phlllpplnes, Marcos has tried to give a semblance
of democracy and consensual support-for his dlctatorshlp
and to conceal the growth of class lelSlOnS, by re-
constructlng pseudo—forms of democratic consultation
_ from the pre~Spanish period, thereby suggesting the
‘natlonalist', anti—colonial, nature of his government.
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In the People s Republlc of Chlna, the campalgn

against Confuc1us was an essentlal part of the cultural
revolution, i. e. an attempt to’ prevent a return to
capltallsm. Wlth the 1n1tiatlon of the modernlzatlon
pollcy after the death ‘of Mao Tse Tung, the campalgn :

was' dlscontinued Benevolence towards those Confuc1an

elements that remain in- 5001al relations and in the :
people s conscrousness, or even thelr ta01t rev1val,
could play a- very useful role in promotlng that modernl—
zation. ’ . .

In Vietnam the’ Party decided not’ to construe a
contradiction between Confuéian and Marxist’ 1deology,
preferrlng to view them as reconcilable and even as
complementary, Tt accepted the Confucian ethlcal herltage
while repudlatlng its elitistic elements.44 :

Thls promotlon of pre—capltallst 1deology went
hand in hand with promotlon of ‘ the 1deology of equal
opportunlty - The deeper that’ class lelSlonS grew and
monopoly capltallsm penetrated, ‘the more 1nten51ve became
the propagation through the mass medla of the flctlon of
equal opportunlty. Inleldual work and merit as well as
happlness were portrayed as the ba51s for personal posi— '
tion and achievement. This had to serve to prevent oxr
' weaken the growth of polltlcal consciousness. In this
way an attempt was made to forge an 1magery by which people
would v1ew themselves as 1ndependent of society," .and
society as an aggregate of individuals each of whom had
thelr own propertles. Promotlon of thls 1deology 1s
vital for the deéstruction of any form of potential soli-
darity among the worklng poor in an attempt to transform ’

soc;ety.45

Tmplicit in the above presentation is the premisse that
science and technology cannot be taken as independent
variables, but that their making, use and effect are
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shaped‘pervasively by the evolution, nature and structure
of the dominant world economy and of the forces which
operate to uphold, protect and strengthen that economy.
Resistahce and controgersy are generated by the con-
tradictions which develop within, and as a result of,

the process of central accumulation of capital. Mass
poverty and oppression engender movements which emerge

. to oppose and fight capital. As incorporation into

the dominant world economy deepens and class and income
divisions with it, physical as well as ideological re-
pression will be intensified by the ruling classes which,
directly or 1nd1rectly, use the State apparatus for the

' purpose.

THE 'FAILURE" OF CAPITALIST 'DEVELOPMENT' REMEDIES

Governments in the North and of the domlnated societies
in the South have made multiple proposals as to how the
overcome the mass poverty which has resulted from capltal-
ist modernlzatlon. From the 1960s onwards, employment
pollc1es have. been proposed by the industrialized hege~
monies, through the Internatlonal Labour Office and other
channels, to counter the ma551ve growth of under-~utilized
labour in agriculture and of the effects of the destruc-
tlon of small scale and artisan 1ndustr1es in the South
as a result of 1mport—substitut1ng industrlallzatlon.

Not surprlsingly, these policies have been fallures,
‘having been based on the assumptlon that the productlon
of goods and serv1ces should be labour—lntensive. It

was this type of production and the technologies that
were used which were challenged and’ destroyed by the ref
allocatlon of resources as a result of industrial and k
agricultural modernlzatlon.b The growing under-utiliza-
tion of labour and the stagnation of employment are in-
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evitable outcomes of a re-allocation of resources 1n

support of proflt—orlentea capltallst enterprlse. They:
are not due to. a mlstake or lack of insight, but represent
the very condltlon under whlch, at the present stage of
capltallst,development 1ncorporatlon into the domlnant;
world economy takes place. To'speak of ‘failure is
thus mlsleadlng as it does not take serlously the 1n—.'
herent logic of caplta1.46

- When 'employment strategles' proved a 'fallure'
the 'ba51c needs‘ strategy was introduced, but that was
also bound to fail. Where profit maximization.or the
‘pursuit of..a high level of profitability are central,
’capital has no interest in giving prlorlty to productlon
with which to meet basic needs, but surely it ought to
do so in order to neutralize or minimize popular resist=
ance and opposition. - The. evolution of industrialization
in the South shows that ruling classes have dellberately
pursued a ‘mlnorlty strategy, ‘i.e. to meet the basic
needs ‘of pr1v1leged groups,47 ‘even re- organlzlng and
1mprov1ng effectlve demand' by the elltes 1n order to
strengthen that strategy.‘ In the North ‘the key 11nk
whlch prOV1ded the motor to 1ndustr1al growth, was that
-between capltal goods and mass productlon goods. In
" the South however, as a consequence ‘of its 1ncorpora—'
tlon 1nto the domlnant world economy and ‘the 1nternal
class d1v1s10ns whlch grew w1th it, and of the partner-
ship between rullng classes in North and South, the
key link became that between exports and luxury. goods.'
. The 'basic' needs strategv ‘was llnked to one of
'income dlstrlbutlon’w Redlstrlbutlon of 1ncome was
said'to be essent1a1 in order to broaden effective -
demand The premisse was ‘that. a re—allocatlon of re~
sources towards mass-orlented productlon of goods and
serv1ces mlght become attractlve for the elites. But
such 'redlstrlbutlon ‘cannot be realized without re-
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distribution in the ownership of and controi'over re-
sources and assets. Without this, a redistribution
strategy will merely strengthen existing inequalities
in wealth. This has been amply demonstrated‘by numerous
public works programmes, the principal beneficiaries of
which have  been the modernizing landlords, middle and
upper middle farmers, merchants and contractors. For
the mass of poor peasants, such programmes have brought
only temporary relief. This applies also to other tra-
ditional income'redistfibution policies such aé pricé,
tax, subsidy and welfare schemes, the potentially equal-
izing effects of which have been effectively neutralized
by subsequent measures or actiVities introduced by thé'
~ruling classes. Income redistribution has indeed taken
place, as a result of the growing concentration of owner-
ship of means of production and of income. At this stage
of development of the dominant world economy, however,
such a‘policy'is‘incompatible with the requirements of
capitalist industrial and agricultural growth. . Effective
re~distribution is the central objective of all peasénts'
and workers';movements, which therefore have to-be bfu— g
tally repressed. s Coitat ‘ :
Liberal ‘economists in the North have proposed withdrawing
benefits from monopoly capital and thus providing more
support to small nationél enterprises and the mass of
sméll'farmers;' Like the previous proposals, this is
entirely unrealistic, flying in the’ face of the very
dynamics’ that created the conditions under which mono-
poly capital had been ‘prepared to 'help' the“South,"and
which relied on the comprador bourgeoisie for cooperation.
. 'Such proposals were close“to assigning to the mass:
of small agricultural and industrial enterprises in the
informal sector, a pioneer role as the motor in creating
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income and employment. Such a view wholly ignores the..

fact that. the rudimentary use of science and. technology
and the,loweproductivity,and low. incomes. in. the !infor-~
mal'! sector cannot be explained by.themselves but enly~
as a resul# of the privileged treatment given to the
'modern sector' with which it has an ofganic relation~-
ship. Some branches of the informal sector are selec- ..
tively incorporated into the modern sector in order. to
produce components, but only if they provide cheaper.
labour. The bulk of the informal sector is 'written
‘0ff' and condemned to stagnation. Yet this sector
serves an essential. function as a labour reservoir. and
social security system to which labour can turn when it
is expelled from the modern sector or'when'it'cannof be
absorbed. Moreover[ the modern sector can partlyvex—
ternallze its. costs and discharge those onto the infor-
mal sector, so that the’ prlce paid to, labour can,
approximate or even drop below subsistence requlremenfs
in;thefmoderh,secto: economy . Labour either returns. to
‘ the village: to reconstieute’itself or relatives of mem-.
. bere,come‘tOftown;to,b?ing‘them-food.e,Life in-the: ..
informal sector economy is'far éheaper.thanvin,thezﬁ
. modern sector, and the persistence of pre-capitalist
forms. and mechanisms. of solidarity and mutual aid. serve
at least éartly to take charge,of,reproductiqn of the
labour  force... . .

Another remedy to . the problem of mass poverty has
been the. promotion of,small and. intermediate.technology, .
with the.rationale: that technology'eught to. be ’adaptedll
and: 'appropriate'. . This philosophy emerged,in.the:19605’
.in-direct respomnse to the growth of. monopoly capitalismf,
and. to the disastrous, effects which the sale ‘of technology
. by the North to the South had- on the dlstrlbutlon of .. '
power, . assets, work and income }
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The original proposal for the spread of intermediate
technology was based on several premisses, such as:

that work-places have to be created in the areas

where the people are living now, and not prima-

‘rily in metropolitan areas into which they tend

to'migrate, that these work-places must be, on

the average, cheap enough-so that they can be

created in large numbers without this calling for

an-unattainable level of.savings and ‘imports,

that the production methods employed must be re-

latively‘simple,'so that the demands for high

skills are minimized, not only in the production

‘process itself, but also in matters of organiza-

tion, raw materials supply, financing, marketing .

and so forth, and that productlon should be largely

“from local materials for local use.
The types of industry to be tackled immediately would
be: 'every kind of consumers' goods' industry, including
building materials, agricultural implements and equip-
ment for  intermediate technology. It was assumed that
genuine economic development could only take place in as
far as'people would be able to make their own tools and
other equipment.48 '

These premisses are unquestionably very attractive.
If the proposals"on intermediate technology are related
to the concrete historical setting of the South, however,
it 'seems that the productive activities which interme-
diate technology wishes to bring about are challenged
by:the,influx of consumer goods from abroad and by the
developﬁeﬁt'of import substitution industries. This
process has' occurred simultaneously with the development-
of “a’class'and income structure'which,'as observed above,
orients investment and State support into directions
: tﬁat prevent effective activation of the productive and. .
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creative capacity of.the majority population. - Thus,

priority for intermediate technology directly conflicts
with_thefallocation,of.reéourcesaandawithAinvestmént
patterﬁsuwhich'respond; o to’the-interests of the:domi-
nant classes . and.associated groups..  The: introduction
of intermediate technology would-require,. among other
things,.strict control over: foreign.and associated
inveétments;,pverﬁpatterns»of'consumption (in.particular,
conspicuous,cdnsﬁmption),:and a re—Orientation~t6wérds
the:. production of services and consumer goods:.which are
necessary‘if'thefmassfoffthe population«is: to: live »
,decentlyfand?togbe creative:and. productive. : This approach
suffers from the same flaw as that which it is. intended
to combat. . It is:equally mechanistic.and technocratic
in:that it is' based-on ﬁhe,premisses that ohce productive
forces of the 'right size‘,have»been introduced,vthese'
~will~lead to the growth.of.suitable production: relations
which:might do.away.with the problems.of:marginalization
and"mass:poverty;49 The fundamental: fact - tends to:be
'ignored~£hat the:-genesis.and use .of science:and: technology
havéaalw5y5~been:crucially.shaped;by;the~évdlution;0f Lo
productionfrelations:ofrthexdomiﬁant modé-ofuproduction
and of the underlying hegemonic ideology.
“The development,ofnproductive'forces,:iﬁfturn,:has a
Mfarreaching effectAon:theievolution of:- production rela-
tions, which becomes manifest in the evolving class
'structure.k Anfeséential.characte;istic of: the hegemonic
ideology-of monopoly. capitalism~is. that science: and tech~
nology‘arefperceived as- neutral, value-free instruments.
Any indication'bf the ways in.which their use and:effects .
are-shaped: by the particular nature and structure of
social relations and are!inherently class-biased, causes
‘surprise if not indigdationi‘a reactionithat is inevi-..-
’ taﬁlexifaiﬁfis~assumedvthatnscience,and technology: exist
~in their 6wn right, -and ther?fore'should not be 'mixed
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‘up' with questions of economic and political nature.
This . suggests the extent to which the view has become
dominant.that science and technology are autonomous.
The internationalization of dominant consciousness is
only one. dimension of the general process of people's
adaptation to the requirements of the dominant capita-
list mdde;of,proguction which needs to portray itself
and its conseguences.as beneficial, inevitable and
rational. This view.assumes that préductive relations,
and also‘the organization of society and of the State
to the extent that these support dominant productive
relations, .are identical with and a natural extension
of the development of productive forces. People are
therefore expected to perceive their subordination to
the fequirements~of the productive apparatus as natural;
i.e. that they cease to perceive it as subordination.50
The situation:in which 'all the sciences have been.
pressed. into. the service of capital', in whlch 1nvention
.bepomeSxa brand .of business, and the application of

science to-direct production itself becomes a.prospect

which determines and solicits it; is only found spec1—,"

fically in.the advanced stage ‘'of monopoly capltal:.sm.s1

“The adaptation of education and of university teaching
and: research to the requirements of capital accumulation
is.an integral -part of this process.

- One consequence of the ideptification of productlve
relations with the development of productive forces is
that-the need for their transformation is no lpnger'
perceiVEd. This diverts attention from change as a
historical-process .and shrouds any.perception of histo-
rical-change, thereby reducing history to what is judged
to-be wvalid and therefore legitimate in the prevailing 

: hégemonicvalues..52 One .consequence is that a unilinear

vision of development becomes the only alternative, in '

which-all countries and peoples that wish to ’achieve
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development’ must pass through the same process, follow.:
the same procedures, and apply the same techniques that
have been implemented in the industrially advanced
countries.’ Development'is thus‘equated'with what'the
dominant ‘classes in the capltallst core countries- deem
"to be de51rable.

In thlS way, science as a’ methodologlcal and
experimental approach to concrete problems which
require sPécific solutions in-particular contexts, is
replaced by the mechanical application of imported for-
mulae which have not been devised to respond to national
kor local problems. 1Scienée thus loses its function in
the search from within for solutions tq‘be adapted to
varying problems. Instead of being an instrument with
which to identify real issues and to find alternative
approaches that might lead to new projets de civilisa-
tion implying a more équal sharing of well-being and
welfare, it serves to promote lprivafe rationality' at
the expensé of social rationality in-service- of the
interests and needs’ of the majorlty of- the world's popu~-
latlon. ; TR

THE IDEOLOGY OF UNTILINEAR DEVELOPMENT
'Dévelopment', defined in hegemonic -ideology as ‘economic
growth thrbugh the appliéation of forms of.science ani.
technology which have served as instruments of monOpély
capitalism, is being disputed -less and-less. Not only
in the North, but also in the South and the East (Soviet
Union and China), development is undeirstood basically
as modernization ‘through the maximization of growth
thanks to the fullest development of productive forces.”>
The same ideological premisse ;s_prevaléﬁt;ﬂ The concern
of the East and the South has become 'how to:catch-up'..
In the official Marxist perspective, the major problem:
is théﬁﬁdf control. If’only science and technology :
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could be properly controlled, the problem would be
solved. -Once the struggle for independence is over,
official concern $oomer or later becomes how to deve-
lop that same science and technology. This convergence
" in ideology shows that, within Marxist thinking about
the future, the ideals of 19th century bourgeois ideo-
logy have not yet been rejectéd, other than for prac-
tical ‘reasons out of teﬁporary necessity. Marx's own
thinking was shaped profoundly by this view.

The economic philosophy of the Bolshevik Party was
reflected in Stalin's releﬁtless pursuit of growth.. The
search- for -equality was to him a’ petit bourgeois concern,
a concern that can be traced to the Bolshevik acceptance
of the views predominating in the General Social Democratic
party, i.e. the non-dialectical "Marxist' economistic
conceptions of Kautsky and his harmony model, implying
subordination of' the working populafion to the 'obective'
requirements of capitéi.54' Bolsheviks posited that
class contradictions had been overcome, ‘as the state had
taken control of the means of production on behalf of
the wOrking”people. The thesis that State and Government
Party are in themselves expressions of contradictions’ in
séciety, dévelopéd b& Mao as the basis for his socialist
strategy, was diametrically opposed to the Soviet thesis
which now has also been adopted by the Chineée Communist
Party.’ »

In order to achieve state power as the necessary
precondition for the promotion of central accumulation
as the basis for growth, Lenin viewed. the use of force
by the Bolshevik Party, even in its most violent form,
not only as acceptable but as a 'normal’ means of poli-
tiéal“aCtivity;* The people's democratic mass organiza-
tions such as the Soviets, the labour unions and the
peasarnt organizations, were percéived as instruments
to be controlled and manipulated by the Party, rather
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than as the foundatlons of a new democratlc order., In

that sense, stalln was a falthful executor of. the doml—.
nant ideas about the road to power and growth whlchkwere
_held by~the,1eade:ship of the Party. - Thus, the theory
ana practice of 'proletarian dictatorship' as a more
advanced form of democracy held by the. larde majority-of
" the people, was from its early inception subverted and
‘transformed. into an oligarchical bureaucratic dictator-
ship over and agalnst the worklng populatlon. :

In sharp contrast to this p051t10n are the views of
Antonio Gramsci who refused to think of violence as the
automatic generator of new values and new socialist
relationships.s5 . In-his conception, the labouring
people must become politically and socially fhegemonic}
before taking power.. Unless the achievement. of power is
preceded and accompanied by growth of a broad social
consensus-rootediin intellectual and moral reformation
.among the majority of thekpopulation, a;changa from one
form of despotism to another is iikely,i e. from capi-
tallst exploitation to an even more repre551ve, Jbureau-
‘_cratlc form of domlnatlon.‘ Unllke Lenin, Gramsc1 re-
jected a Party which. would’ be an non—accountable ellte .
organ whose. task was to- rule and steer the masses,.
thanks to its supposed intellectual and 1deologlca1
supremacy. In Gramsci's'yiew, by democratic practices .
within and in its relaticns with the people, the Party
should serve as the préfigu:ation of a new society,

. through the unceasing demdcratic socialization of power
at all levels and,in’all instances oﬁ social practice-
Thus, he saw. the conquest of poWér as indivisible from”
the achievement of Jdegitimacy by the growth of democra~r
tic practlces within the Party and between the Party and
the people. ’W1thput such damocratxc practlces,tpe
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leadership would be ‘bound to resort to force and coer-
cion against the very groups of ‘the population .whose
emancipation it had-intended to promote.se'fThis~usetof
force ‘should ‘be ‘distinguished from:that used by a. ‘ruling
class whose power and control ‘over the. majority:of the . .
people. is based on the éystematic use of violence. and
repression. Violence and repression cannot be limited
to restricted physical ‘force, but in this view also:
refers to:structural ‘forms of ‘expression, i.e.. those
forms of economic, ‘political and social .organization
which prevent the majority of: the people from surviving
with ‘minimum conditions of livelihood. Once new power
is established, however, ‘how can democratic control be
effectively” promoted and guaranteed?

The class ‘and ‘economic structure in the Soviet
Union-todaylhaVe'been~shaped~profoundly by the ‘linear
mechanistic 'Marxist' conception that is predominant in’
the Bolshevik Party. This ‘conception has :served as
basis for the argument thatﬁno'society-QQuld attain
socialism without “first going ‘through -the capitalist
stage. Lenin's view that a socialist 'society could be
6rgahized»by~combiningfthe transformation of productive
relations with the wholesale introduction of western
technology, manifésted in his great admiration for
Taylor's 'scientific' management theory and his tendency
‘'to -rely on American engineers, revealed:a mechanistic
* and non=dialectical ‘conception regarding ‘productive
relations and productive forces.57~ The ‘same view.was
held by other leading Bolsheviks who had been refugees in
" the ‘United-States -and Europe, and led them to see con-“
centrated ‘growth gs'the only road to accumulétion.

Mao's “approach, ‘which he ‘presented-in 1956 and |
-which“served as“a basis for-the Great Leap Forward, =
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tice of accumulatlon prevalent in the Sov1et Union.. As.

' he argued."Heavy industries can: accumulatekcapltal .80,

can’ light ‘industries-and . agrlculture.~ However, 11ght

industry and agriculture. can accumulate more capital and
faster'. P ;

Maurice Dobb gave thls approach a theoretlcal :

formulation by identifying: two:criteria under,whlch,the

choice  of lower capital- intensity would. not be prejudi-
cial to therobjectiVe'of maximum growth (assuming that
maximum growth would be aflégitimate and. necessary objec-
tive for countries with a low level of aevelopment,of
productive :forces and:low levels of welfare)s::

1. Where a lower capital intensity, when combined with -
a smaller scale, .leads to. a. shorter gestatlon,~
perlod for .investment. and, hence, makes: it possxble
to reinvest surplus accruing from the investment
earlier (a .'compound' effect). The amount of
surplus per unit. of capital investment may be
‘smaller but ‘the  compound effect could ‘lead .-to a
'hlgher rate of - growth. :

2;‘f'Where .additional employment of the. labour force
does not 1nvolye,any add;tlonal claim upon the

imveétmeﬁt funds of the,ecbnomy.59

This was the approach originally taken by the People's
Republic of'China where it had its origins in the Yenan
experience. - China's i501ation,>forced upon it by first.

" the United States and then by the Soviet. Union, impelled.
it to,pursue a:policy‘df~self;reliance.;Themnew ideology
required:a radical attack.on the notion that-culture,...
science:and technology were. the privileged domain. of
‘intellectuals and specialiéts, and the maSs'ling;became;v
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to involve the: whole peopie in creative involvement in-
developing science and technology."The cultural revo-
lution was launched to challenge' the growth of a privi-
leged ciass and  of ‘its bureaucratic monopolistic' control.
over-the State. The Maoist strategy -of self-reliance
was ‘born out of necessity ‘and repfesented at ‘the ti@e a
pragmatic -attempt’ to meet ‘the consequences of the refusal
. of the two great poweis’to help, afraid as they were of
the potential power of ‘the ‘People's Republic of. China.
After the victory by Vietnam, the weakened ﬁnited States:
and. the new leadership ‘of ‘the People's Republic of China:
entered intb an alliance. In view of the profound
changes in all aspects of Chinese strategy, including

. science ‘and téchhology, many leading cadres ‘who Had been
ousted in the 1950s and 'sixties. in view of their oppo-
sition to'Mao's strategy, returned to join the movement

for ‘rapid modernization. “'In spite~of'the'diSastroﬁs~i"

implications' of the dominant’ growth strategy:in terms of i

income distribution, work opportunities, resource use'
and the envifonmént, ‘this: is ‘the only strategy that-is*
considered viable‘ahd'realistic'in the ‘North, East and:
South. This relative consensus is at the same time'bqund"'
to aggravate the conflict between the ruling classes of

the mgjor'contending powers over the control and distri-
" bution of ‘resources. S '

SOME IMPLICATIONS?OF'CHINA'S”MOﬁERNIZATION'POLICY
To pursue ‘its new strategy of modernization, the:PeOple's
Republic of China has to rely increasingly,’ like Russia
and America; :on exports, which ‘will enable it to accele-
rate its ‘import ‘of foreign technology.

The prlncxpal potential market for the relatively-
unsoPhisticaﬁed capital and consumer goods which China
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can export is Southeast: Asia, where social transforma-.

tion which would allow the masses [e) meet their basic '
needs by a fundamental restructuring of power and income
might at. this stage not be: in China's,intereét. - The
postponement of nationalfindépéndence and self-~reliance
in Southeast: Asia might well enhance growingvreiianée on
Chinese éxports. Since its chénge of policy, the People's
Republic has. not only tried to develop the best connec—
tions possibléjwith-the most: right-wing repressive
governﬁénts,in the. world at large,fbut also to come to
‘teérms with the dictatorial governments of ASEAN and to
establish intimate forms of cooperation with their
comprador bourgeoisies. '

"In Thailand, in particular, relentless efforts by
China:.to develop friendship with extreme rightist poli-
tical leaders, with the military government, aé,Well as
with thekcoﬁpradorfbougeoisie, are striking.v Chinese -
military cémmanders have visited Thai army commanders,
the chief training centre of: Thai counter-insurgency
operations, as well as strategic posts of the,Théi'
border police from whére,ﬁheiThai Liberation' Army s

combatted.. , i e - > e
' The; Chinese approach to ASEAN is al1eged1y inspired
by .fear for Russia and Vietnam. . But this may have been .
" compounded by China in order to push for and to legiti- -
.mize its claim on Southeast Asia as its traditional
domain, as a future supplier of raw materials, and as. a
’market. To .realize this, China would neéd to share its
claims with America and Japan. While these countries -
would for the time being continue to. supply heavy equip-.
ment and higher quality.capital and consumer goods,
China might provide the less sophisticatedvcapital and
consumer gbods. In actual fact, it has‘for‘years,been P
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supplying this' market thfough its networks in. Hong Kong
and ‘Singapore. The existing Southeast Asian -trade
network at the national and locai levels, 'is controlled-
largely by merchants and traders of Chinese .descent.-
The money market, export businesses, import substitution
industry, construction, the food business, and other
-vital areas of economic activity, are also controlled to
Aa'significant extent by such entrepreneurs, who have
‘always been allowed to operate as long as they were
wiiling to share part of their profits with the indige-
nous elite, political leaders, the military and leading
governﬁent‘officialé.so In several countries of the
region this close collaboration between -the indigenous
elite "and the comprador bour990151e of Chinese origin
has led to Aincreasingly: close forms cof integration,
often-sealed by intermarriage. ‘'Not -infrequently, the :
indigehdus fractions of the ruling. classes have fbmented
“racist sentiments against the majority of poor and
middle class ‘Chinese so as to divert attention:from: their
intimate collaboration with the powerful Chinese ‘business
‘ community. Thus, the unification of the majority of -poor
indigenous workers and peasanfs with the minority-of
_poor Chinese has been prevented. o
The present Chiﬁese government has ‘undertaken ‘a
. major campaign of inviting overseas Chinese to set up
businesses in Chlna, or alternatlvely, to help moderni-
zation’ through their remlttances, creatlng special
privileges ‘and incentives for the purpose. This move is
likely'tokcreate anxiety ‘if not‘outright opposition-
among some of the Southeast Asian indigenous elites and
governments, as such transfers.or exports of capital
would drain funds away from national .investment and
réduce their own profit opportunities. This makes it
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easy for some governments, for reasons of political ... .
expedience ‘and ‘in order to curry favour with the :poor:::.
~and" middle class populations,;tb'question the loyalty .of
the overseas Cﬁinese. The alleged threat, which<usually
takes on a racist bent,.provides governments 'with a good
reason to watch the Chinese and to try to secure .their.
continued collabqration and favour.. Some surface measures
may be:called for at times to assuage.populér,resentment
and to contain local revolts, by the exploited. indigenocus
popqiatign. 8 v

If, in the future, major political transformations -
‘would occur in the countries of Southeast ‘Asia“Wwhich are
still dominated by America,‘Japan and Western Europe, the
Chinese compradors, whose particular position in trade
is largely due to pre-war colonial policies which:barred
them from entering many other occupations, are likely to
face ‘a’ difficult: time, 'to the extent that they might
oppose any socialist-oriented policy which would challenge
their position.  But even if no such major transformation
takes place, their position remains precarious: the. ...
indigenous elites-may be inclined to:blame:them for-the:
disastrous: effects ofjthefcapitalist'growthfstrategy:
which they have pursued in close cooperation: with,. and
in reliance on, the Chinese and which secured them many
benefits. :

Full acdess;to the Southeast Asian market becomes
all the more urgent for China.as it pursues its moderni-
zation policy; this will cause inequality in-income and
effective demand at homé Eo increase, while: the internal
market will remain rest;iéted.‘ ) )

In its attempt to compete on the:Southeast Asian-.:
market, a conf1ict is-:unavoidable with Japan which, “in:.
recent‘years,'has shifted mdreﬂand~more of,itsflabour— f
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intensive industries towards: Southeast. Asia. But Japan
should be willing to ‘come’ to terms-with China on’ this
ouestion in exchange fortprivilegesgin éxporting advanced
‘technology ‘to China. RS ’

China no longek considers'the United.States to be
the: pr1n01pa1 1mper1allst power and. instead seeks: to
cooperate with it closely in.‘Southeast Asian;. part1cu—~
larly ;n-Tha;lend, ‘As-a-consequence, China has abandon-:
ed its-support for ‘national liberation»movements; It

-would seem that such movements may now:advance:only:"

to the extent that they attempt to pursue a more indepen~
dent self-reliant 1ine.61’ China, “however;, may continue
to support the:liberation movement for tactical reasons;
hoping. to-press: governments and: comprador bourgeoisiés:
into- cooperatlon. : ’

“Meanwhile, China wholeheartedly welcomes-the rapid
growth of*milita;y¢expenditureubywASEANzcountries.' In~
1930, their—militarggexpenditu;es‘totalledg$5ﬂ5 billion;
a 45”per~cent,ipqre@se-over}lQ?Q‘and'almost;dpuble;that
of 1975, ‘when America was;defeaied;and»SouthuVietnamWWas‘,
liberated. ~In the.early»lQSOs,'AmericaAusedfthe»threatf
'of imminent - Chinese’ invasion: to- support: the military.
dictatorship in: Thailand;: which was: declared the- bridge-
head' of the: 'free: world?. . Now. the V;etnamese threat is
used to reinforce-protection:of the’ interests: of: the
natlonal ruling: classes: and:s foreign: capltal. Once:
agaln, the threat: of external communlst agre551on is:
thus used to~exaapd.counterflnsungency.Qgexai;onsmsz

SOME- FINAL CONSIDERATIONS:
Thef'coalitiqn"between:thevUniﬁed'States,,Japan;ands
China, and- the cooperation. of all three with repressive
governments.and military dictatorships, is likely to.
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aggrévate«furthermthewconditions~ofimass~poverty~invﬁ~*xw¢‘

Southeast Asiaas in.the rest of the world, The .princi-. .

pal contradiction will continue to be ﬁhat—between the,“."
fuling classes in. the hegemonic industrialized. countries

. of the North and their oa:tners'and.allies in Southern
countries- which are incorporated into this dominant o
world order, and the mass of peasants and workers in the 
latter countries with, ‘as mlnor partners, the working.

- {and unemployed) people in the North. The evolutions in
the central accumulation of capital during recent years
turn more clearly than evet,befofe the majority of
working people in South and Norfh into victims of Capital.

The dependency of Russia, Eastern Europe and China on.

‘Northern capital and technology entails that the working
people of. the East also become increasingly subordinated
to the re@uirements of .central capital accumulation. It
is not likely that Northern governments would‘eVe;
‘frontaliy'oppose the: MNCs which have come to represeht
the'very foundations of prosperity. It is difficult to ..

'predlct how" the needs of:Northern ruling: classes. to

protect. the prevalllng order (rooted in: the: protectlon

and promotion of free use and concentration of property
and capital) and a-decline in acquired rights'and con~-..
ditions of llvellhood by the working people, might
foment popular movements to press for fundamental change.
So far, the demands of the working people in the North
have helped Capital to integrate them ever more into the
prevailing capitalist order.. Until recéntly, each round of
demands -was rewarded by theveorporations with a wage increase, but
this in turn was recompensed by.Capital from a rise in

prices, automation,-and a shift of productive capital .in:
order to disarm labour. It would seem that the: point is
being reached where the claim for a qualitatively diffe-
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rent kind of -society will no longer be the cencern
solely of a small mlnorlty, but the myth that the good’
life is. due to the blessings of capltallsm will “break
down for larger groups bringing with it an urgent need
for a new lifestyle, preceded and accompanied~by,a major
rise in. polltlcal and social -conflict.

" The . growing -control by monopoly capltallsm of the
soc1allst‘ countries of ‘the East is likely to aggravate
the contradlctlons that exist there. This will stlmulate

further pressures not only for politic¢al, but also for
economlc and polltlcal democracy and basic’ human .rights.’
In .the South this process can only be expected to advance
by the,growth and expansion of national liberation
movements which will operate as anti-imperialist socia-
1ist movements. ‘In the past, such movements made ‘major
strides‘only because the ruling classes denied elementary
freedoms . and the basic rlght to 1ivelihood to ‘the majorlty
populatlon. These movements may not always receive the
suppor#gof 1socialist' States which, from reasons of
~se1f-interést;;may not wish ‘the new socialist movements
to,sﬁcceed. The contradictions between old 'socialist’
states, ‘however, are 1ikely always to create support for
'new' socialist states. "

~ Can a socialist society flourish in a world system
AWhich is still .dominated by'the»capitaliet‘modefbf
productlon and profltablllty criteria? The absence of
'suff1c1ent1y strong countervalllng forces agalnst the
'rules‘dlctated by the dominant world economy ‘makes it
~diffi¢u1£ for'socialisﬁfsocieties to withstand'pressures
ﬁhet~ﬁilitafe against'proﬁuction for use-value;63 In no
?way,is ériorityﬂgiven to the neede of ‘the world popula=-
tion for food and for other basic dimensions of liveli-
hood. The criterién oh which asocialist movement is
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judged should be whether it furthers the growth of an ,W”
economy geared to use-values,.not only at home, but also
in the world at large. In fact, these two p01nts are
indivisible. . .

The rullng classes in the capltallst countrles and
Russia, and the new leadershlp in China, appear to share
the optlmlstlc bellef that unllmlted development of
science and technology will secure’. national superlorlty
and strength and w111 also solve the problem of '‘develop-
ment'. This shared v1ew leads to an ever—grow1ng rivalry
for power. The dynamlcs of this. process become more and
more omlnous. The productlon of weapons with whlch to
resolve the.crisis in, accumulation is grow1ng rapidly,-
as is the quest for 1ntensxf1ed mllltarlzatlon. In
1984, 32.5% of the Amerlcan budget will be reserved for
defence, i.e. 250 bllllon dollars, excludlng 1nte111—'

. gence and other serv1ce expendltures. In other words,
every Amerlcan famlly w111 have to pay $4000 tax- as a
contrlbutlon to defence. At the same tlme, expendltures
. on educatlon, health, hous1ng and social securlty w111
harply be reduced ’
’ . The cold war cllmate whlch the Reagan Admlnlstratlon
is again creating seems to be a 51gn of decline in U. 5.
capacity to overcome the d1s1ntegratlon of the capltallst
system. The threat of 1nternat10nal terrorism and com-
munism is once again used to secure support for a rapid
step-up of advanced arms productlon and sales and to
legitimize America' s lnterventlon., This serves as a-
cover under to secure continued control over raw materlals
in South Amerlca, the Middle East, Africa and.A51a.64
It may not be long before America, in the context of its
new glohal countereinsurgency strategy, will step up the
despatch of military'advisers to Southeast Asia. The
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present trend under the ReagankAdministration~and in
particular under Secretary Haig is for re-Vietnamization.
The advent of democracy in the industrialized
states. has hlstorlcally been closely connected w1th the
transfer of surplus from the 1ncorporated South, maklng
1t‘p0551b1e.for the ruling class to meet the demands of
the labouring class.6§ The new nathre of monopoly
capitalismHis‘manifest in its capacity to disehargeeits
self-made crisis not only in‘the'South but also ‘at
- home !, by pressihg for the resﬁrictidn of socialtand
economlc rlghts acqulred by the labouring classes in the
process of 1ndustrlallzatlon. This ushers in a new
situation in which the peoples of the South and North
and East are drawn 1nto the same struggle for surv1val
“and a new way - of llfe. N

65
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" NOTES

jAlexandre Falre. Les Strategies de redep101ement

‘:economique dans 1es pays 0001dentaux (presented

at the Unltar Conference on the Future of Asia -
at New Delhl, March 1980)

Charles Levinson: Capltal Inflatlon and Multl—
natlonals (George Allen and Unw1n, 1971)

Ernest Mandel Late Capltallsm (London; 1978),'
377-407. '

Unlted Press Internatlonal and Reuter, 8 September

1980.

R. Odell & K. Rosing:'The Future of 0il’ (cited
in a pre-review in De Volkskrant 6 September

(a Dutch newspaper) about the hegemonic “indus-

trialized countries and the oil cempanies as
sources of the 'crisis'. Geoffrey Batraclough:
'Wealth and quer} the Politics of Food and oil',
in The New York Review of Books, 7 August 1975;
and Tad Szulc: The’ Energy Crisis (Franklin Watts,
1974) . _

Dav1d Hotowitz'(ed) Corporatlons and the Cold War

(Monthly Review Press, New York, 1969). See also

-Arthur Macy Cox: 'The CIA Traglc Error', in New‘

York Review of Books, 6 November 1980. Cox shows

that a major argument used to legitimize the ever-
increasin§ arhs'expenditure and the moves to block
detente was the 'discovery' that the Soviet Union's
expenditures on arms had doubled. Subsequently

it became clear, however, that the Soviet Union's
annual rate of increase of expenditure had not
ehanged‘and that the proportion of GNP spent on
defence (between 11 and 13%), rather than reflect-
ing a doubling of expenditure, reflected in fact
the relatiVely lower inefficiency of its production.
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From an interview with Philip Smith, professor in
exper1mental ‘physics at the University of Groningen .-
and a member of the Pugwash Conference, which held
1ts annual’ meetlng recently in Holland, in Hervormd-
Nederland [Reformed Holland] , a Dutch protestant
weekly, 3-September- 1980):
'Questlpn..’The‘Pugwashlbonferencefbrings together
physicists'from'East and West. Does this also have
drawbacks?' ' .

“‘Answer: 'Yes;, I regret that nothing is said about
the fact that the armaments race is a question of

' buaihess. An American corporation like General
Dynamics,earns billions with the sale of arms.
"WHen4Kissinge;rcdmes,to Brussels to warn Europe.
that;thefUnited;Statesgcannot protect it against
aanuclear-attaqkjand that therefore Eurqgéthas it-.
self;ta~station,n@qlear.weapons; he iS»nothing
other~than a vendor. The most important thing for
“him is to3get‘new‘orders for the arms industry.
o On military" expendltures by ASEAN: see: 'Five
flngers on'the trigger' andk'The military shgpping
llst«grows' by.. Ho Kwon Pin and Check Cheng:Hye. in
Far Eastern Economlc Rev1ew, 24 October’ 1980. It

'appears that 51nce Vletnam s unlflcatlon in-1975;
ASEAN countrles have greatly increased: their mili-
' tary expendltures- in 1980 they totalled 5.5 billion, a
45%  increase over: 1979 and almost double that of
1975. From 1978 to 1979, us mllltary sales’ to.
Thalland Jumped fourfold from US $100 million to
400 milllon. 0f Thailand's 1980 budget, more.than’
25% was allocated to-defence and a large increase is
planned for 1981. The Vietnamese threat serves as.
théjmain‘a:gumént to justify the rise in these
expenditu:es. As far as Thailand: is concerned;
there. is clear evidence that the threat of foreign
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. agression has alwaysvserved the rulihgbclass to

: ’bUlld up-its. defence agalnst 1nterna1 rebellion and.
ilnsurgency. On the strategy of Klng Chulalongkorn,
‘fthe founder of the Thal modern state, see Noel A.

Battye: The Mllltary Government and Soc1ety ‘in Slam,
1868 -1910. . Politics and Military Reform durlng the

~ reign of King Chulalongkorn (Ph.D. The51s, Cornell,

1974).
~ On the 'Dynamic time-table'’ which the Chinese
were alleged to have in 1950 to invade and bring

NSoutheast Asia under control; and on the way this

threat servedktoylegitimize the Thai military
government at the time and the American presence,
see R. A. Darllng~‘Tha11and and the United States
(Washlngton, 1965). It would seem that the Thai
mllltary government is now using the threat of a
Vietnamese 1nva510n in the same way as that of
China in the 1950s. .
Folker Frbbel, Jurgen Helnrlchs and Otto Kreye.

The New Internat10na1 Division of Labour (Cambrldge

V-UnlverSLty Press, 1980)

Internatlonal Labour Offlce. Pfofiles/ofkRural_
Povertx (Geneva, 1979). Accordlng to a study

Vpubllshed in August 1980 by “the Internat10na1

Labour Office on eight Afrlcan countrles, increased
control by a small minority over wealth has created
enormous income differences which are likely to

‘ aggravate in the future. Six out of ten people are

no longer able to. meet their most basic needs
(Unlted Press Internatlonal, 19 August 1980).
Joyce Kolko: America and the Crisis of World

‘Cagltallsm {Boston, Beacon Press, 1974),'84 85,

91.
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Ibidem, 127~133 and Julia. Jurana, 'Le Fonds. Mone-
téire;etuies Banques Privees', Le Monde Diplomatigue
(Octobre 1977).. R [_~ PR

Emma Rothschild: 'Banks, the Politics of Debt', in
The New York Review of Books, 24 June. 1976.  The
capital brought in by foreign banks should.not

detract attention from theirfhighly:profitable,

operations. in the countries concerned. South Korea

.May serve as: an example. . 'Despite their limited
7‘cepita1 the three major American banks. reap.large
.profits and remit home twice or thrice.their capital'.

See 'Foreign Banks strike it rich, South Korea',
Asia Finance (November ~Dedembetf 1976).

_See the articles by Ho Kwon Ping: 'Thailand Inc.,
;an,open;doof,to multinationals', end5'The World

Bank blueprint for economic reform?h'Ear Eastexrn

yiEcénomiceReview,'231May 1980.. See: also Walden

kBeIlo:,lDevelgpmeqt,anq.bietatorship;‘Marcosgagd

the WonlngankP_in;Logistics of“RepresSion (pdb—

lished: by the friends,ofAtheaPhilippino,peopleT San
Francisco, New York, 1977) ' :
Muty: Ichiyo: 'The: Free: Trade Zone and: Mysthue of

fExported‘Industrlallzatlon" Ampo, Japan—-Asia. Quar-

terly Review: (Spec1a1 Issue on Free Trade Zones and
Industrlallzatmon in Asla., Tokyo, 1977)..

.Stefaan: Marysse: 'The. International Division of
.Labour", Gemeenschapopbouw,(Tijdschrift voor: Ontwik-

;kelings~$amenwerking; Community/CQnsfructionm a

Flemish Review for Development,Caoperatioﬁ;»February
1980):. . ‘ : R

Joost Kuitenbrouwer: 'Some reflectlons on: the'. Uses
of Science and. Technology in Indone51a' {Occasional
Paper: No.. 72, Instltute of Soc1a1 Studles, The
Hague, August 1979).
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Giovanni Arrighi and John S. Saul: Essays on the

~political Economy of Africa - (Monthly Review Press;

London, New York,'1973), 20. These authors point
out that major constraints on the growth of inter-

"nal demand ‘are discretionary- consumption, which

creates demand . from abroad or the modern sector,
and “the transfer of lnvestment incomes abroad by
corporatlons. ‘

Cheryl Payer:  'The World Bank ‘and thé Small Farmer'
{paper ‘presented at the Forum organized by the Rome
Declaration Group on the occasion of the FAO World
Land Reform Conference in Rome, August 1979); Like
many other studies, this does not analyze the

rationale for the partial maintenance of pre-capitalist

production relations. It is alsd rather 'moralizing'
in that it does not take the inherent dynamics of
the capitalist'mode'bf'prbduction as--its starting

. point of analysis. See also Joost Kuitenbrouwer:

'Class and State Formation  in Papua New Guinea"
(Occasional-Paper No. SG,AInstituté of Social
Studies, 1981). - o o - :

James Petras: 'United States Pollcy toward Agrarlan'
Reform', in Politics and Social Structure in Latin

" America (Monthly Review Press, London: New York,

1970). Joel Rocamora and David O'Connor: 'The

United States, Land. Reform and Rural Development in
the Philippines’) in Loglcs ‘of Repression. Krurkiat
Pipatseritham, Farmers and Land, Reform or- Revolution

(D. K. bookshop (in Thai), .Bangkok, 1978). The 'Land
Reform' in Thailand, in the 1960s was called by the
Thai dictatorial military government a ble551ng
to the peasantry.  In actual fact it served as a
major instrument inlfac111tat1ng a process of land-
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.coﬁcentratiqngand capitalist modernization, leading
to.a massive exodus of poor peasants, in line with
‘the -recommendations .of the World .Bank .Report of .the

late .1950s.

:Ichiyo: :'The Free Trade ‘Zone'.

7Joost;Ku1tenbrouwer: ‘Rural Transformatlon in

China' (Occasional Paper ‘No. 68, Institute of

. Social studies, The,Hagae, January :1979).

Francis Moore Lappe .& Joseph Collins: Food First,
Beyond the Myth of Scar01ty (Boston, . Houghton

~M1ff11n, 1975). .
'The Ald Debate Asse551ng the Impact of U S. Forelgn

,Assxstance and the World Bank (Instltute of Food

,and Development POlle, -San Fran01sco, Callfornla,
-January-1979) .

23. :On:16 September 1980 ;the European Parllament debat—-

,ed a report by ithe Commission. -of the Parliament on

:Development and Cooperatlon on the hunger situation

in -the .world. ,The;Prpposals,qentexed,on_sgpport

~for self-provisioning :food production. Claude
‘Cheysson,. -the thenaEurgpean~Commissioner;in charge
.0f .development .cogperation, .pointed .out that :the
-Community..is already doing much to solve the dete-

riorating situation. (only .two countries .of the .

Community. devote more than 0.7% of their GNP to
-development .aid, of which a-large part goes .to
ssupport ‘home indust;y.'fTo'underIineThis:aﬁguﬁept,
M...Cheysson stated -that 35 per cenffpf,all,exports
uby;the>South are to the Community, and only 18 per

cent to.the USA .and 10 per cent .to Japan. .He

aargued that: *In order to survive the developlng
Lcountrles have to.export'. On other occasions,
+too, ‘M. .Cheysson .made it clear that his major
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concern was that' 'developing' countries should.:

24,

create optimum conditions for export. This policy
is precisely the major reasdﬁ'for the ‘aggravation
of mass hunger, - The European Commission has made
17 billion guilders available for projects, to be
executed by European firms over a period of five

years. - See also Susan George: Feeding the Few,

Corporate Control of Food (Institute for Policy

Studies, Washington, Amsterdam, undated); and
Claude Meillassou'~ et’'al: Qui se nourrit de la

faim, le dossier politique de la faim au Sahel

(Maspero, Paris, 1974). See also David Bonavia:

"The. red ink on China's ledger', Far Eastern Econo-
mic Review, 5:11 (September 1980): '
'A big problem this year is the poor grain harvest
“caused by droughts and floods in- various parts of
the country. Summer—hafvested'crops are down' by
more than 10% in many areas, the National People's
Congress was told, while the Autumn harvest will

 probably fall short of last year's. A bad harvest

is especially disappointing for the leadership in a
yéar dﬁrinnghich everyfeffort has been made to
raise peasant incomes and give: farmers more- freedom
to decide what théy grow. Undoubtedly the Party's
attacks on Mao Zedong's policy of laying the main
emphasis on grain productlon has had an effect,
~encouraglng the peasants to grow more .subsidiary
food crops for industry and export, as well as for
their own consumption and sale on.the open market.'
Asian Agriculture Survey: Rural Asia, Challendge and
Oégortunitz (Asian Develoément Bank, Manila, 1977).
The findings of the Survey contain a radical critique

of the agricultural modernization policies adopted
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fbyﬁgovernments during ‘the last few decades. -Its
i*recomméndations,'hOWever, are largely conventional.
‘vIn,view of its radical analysis, the survéy‘was not
-ehdorsed:by the Bank, ‘whose Japanese'Président
‘declared -that the ‘Bank-would only 'review its
policiés in the. light .of the Survey's general

recommendations'. These recommendations concern the

'neédffOr&profound institutional changes. ‘as. a pre-
requisite for.development. Recognition of such a
mneed 'would indeed be wholly incompatible with the
‘Bank*s*function-as.capitalist growth and .export

promotor;"SeeuHo»Kwdn'Ping:‘1AsianAagricuitural

«decade in the wrong-direction®, :in -Far Eastern Eco-
~nomic.Review, 15 September .1978, and ‘Robert Wihtol:

*Asian iDevelopment-‘Bank, ‘Development.Financing or

'Capitaiist”Export“Rfomotion', in Journal .of Contem-
4 orar A51a, Vol. 9, ”No. 3 (1979) ‘The technocratic
fmodernlzatlon approach whlch, in the survey, is

<denounced -as ‘the ‘basic :cause. of fa;lure~of~agn1cul—
tural rand- rural development'pOIicies, is :central to
the 71977 - report of “the ‘Trilateral :Commission:

‘Reducmng Malnutrltlon in Developlng\Countrles, 1n—-

fagriculture..

creasing ‘rice production ~in ‘South and South East ‘Asia.

‘This sreport -centres exclusively on:measures .to
~Vraiseﬁproductivi£y byaway,6f~water:q6ntroluand
“inputs swhich would regquire large-scale capital. aid.
‘There is -not -one ‘word -about the relation between
:mass»poverty~and;hunger:and the“patternabfrassets
~and incone ‘distribution, -or -between ‘the.;stagnation
!ahd%deélinerin*foodﬁproauction apd»export-oriented

#0n=10::September: 1980, the People's: Congress approved
the-establishment of free tax zones in:-the -areas

T
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borcerlng Hong Kong - and-Macao-and another to:be

shortly established in front of Talwan. - The depart-
ing" premier,  Hua Guo Feng, ‘emphasized in his speech
the neéed to create‘a flexible'market and to make
proﬁﬂction respond to market demand. No attention
was-given to the problem of the growing under-
utilization of labour and unemployment in the:-

‘countryside, except for stringent guidelines to

restrict population growth. Representatives from -
the hinterland:will have to face a difficult time.
The revolutionary elan has gone and has been dis-
credited. The ideals of self-reliance, i.e. rely on
your own force and keep it"smali, have gone. As a
result of the 'separation' between Party and State,
the Party will become even less accountable and
will be less hindered by 'democracy from below';
see ‘Daan Bronkhorst in De Volkskrant,13 September
1980. ’ T o

See Frobel et. al: The New International Division

of Labour, 365-387; for the impact of world market-
oriented ‘industrialization. See also Sheilah Ocampo:

"Changing the face'of industry', in Far Eastern

Economic Review, 5- 11 September :1980:

'President Marcos' economic experts’ have put to—

gether a package of economic and financial ‘reforms
to -galvanize the indﬁsﬁriel’sector, whose perfor-
mance: over the pasf years has been a constant .
source of disappointment if not‘embarrassment....
Industry Minister Roberto  Ongpin's. fundamental aim
is'to rationalize industry'by rehabilitating mori-
bund industries such as textiles and. cement, gra-

‘dually reducing-protective tariffs, 11berallzlng

import’ licensing, reviewing'incentives:to:. encourage
exports... The measures follow the granting of a




27.

59

World Bank Loan of 600 million dollars... designed
to make industries ‘more competitive by way of a

‘reduction of ‘the protective tariff walls to induce

more competition... nine export processing zones
are 'to ‘be ‘established... On June 30, outstanding
external debt totalled more ‘than- 11 ‘billion... ‘the
danger is -that ‘the projects for-which the: World
Bank granted the loan of 600 million will plunge
the ‘country deeper’ into debt, since the total
capital regquirement will be no :less ‘than 6 billion
dollars..." ’ .
on the gquestion: 'What do ybu think ‘the governﬁent‘

“shoulddo ‘to ‘make -the country ‘attractive: for ‘foreign

investors?'  the ‘President of the Japanese Chamber
of Commerce in Bangkok answered:-'The main jpoints
we ifeel ‘the ‘government :should ‘tackle ‘are: enforcement

‘of “lawand ,order, ilabour ‘unrest ‘and rural insurgency’.
.BangkokJPost'Supplementi BJSeptembér 1976. -This-

interviewAwa51giVén just:a‘mohthfbefore'the'military'

" ‘coup itook ;place; in ‘Thailand which jput ‘an end ‘to
‘democratic rule. ;Seevarquxim:Chgdg,Soo: YA ‘new

phaséjinfthétstrugglé:for democratization ‘in ‘South
Korea, QEEQ,-VOI.»iZ,'No.:Z (1980);; ‘see also Marcel -
Barahg:"ﬁeSwmilitéires%et-leuppuvoir,dansvl}Asie
des Confrontations', ‘Le :Monde “Diplomatique i{(Fevrier
1975); *‘James Petras:»lnafmcrt du;capitéiisme.demo-

‘cratique, 1'Amerigue Latine, Banc d'Essai d'un
‘nouveau ‘totalitarisme’, Le ‘Monde Diplomatique

(Avril -1977) ‘and Asbjorn Eide: iTransfér~ofsArms;to.

tmhird&World'Countries',,International Social :Science
-Jougnal; -Vol. -XXXIIL, ‘No. 2 (1976)conxthe~use;6f
“armaments -tocombat ‘internal -unrest and -insurgency.
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ClaudeJMeillassoux:»1Frqmwteproductiop to. produc-

tion, a Marxist-approach to anthropology’, EConomzv
and Society, Vol. 7, .No. 1 (1972). :
Wallerstein has stressed the economic functionality

.“of the maintenance: or introduction of pre-capitalist

production relations' in.situations where these are,

or would. be, cheaper than wage labour. He gives no

attention, - however, to. the instrumental,value of

' these relations from the point of view of political

stability. 1In that sense; their introduction or

- maintenance may rightly be viewed as one of the

forms of 'primitive accumulation' which continually

. emerge. to reprdduce the conditions of capital .

accumulation, as Vergopoulos argues. - In doing so,
and ‘like Walierstein, Vergopoulos rejects the

theory of: stages as a strictly linear sequence of
modes of production-throughAtime.~ Immanual Waller-
stein:: The Capifalist World Economy (Cémbridge;
1979),.288—291{fand-Kostas Vergopoulos: 'Capitalisme

Difforme', La question paysanne et le capitalisme
(Edltlons Anthropos-Idep, Paris 1974), 69-72.

. Charles Bettelhelm."Theoretlcal,Comments' in.

Unequal Exchange by Afghiri Emmanuel (New York,
Monthly Review Press, 1972).

A'Deputy Minister of Commerce, Prok Amranand, yester-

day strongly blamed the United States for trying to
force Thailand to freeze or reduce its import .
tariffs. ‘He stafed that the US demand was like
"trying to egtréqt blood from a prawn;" The . Thai
Ambassador to the United Nations in Geneva reéorted'
that the DS had  been 1nformed of Thailand's: 1ntent10n

" to become a member of GATT, but it insisted that

Thailand make concessions by redu01ng tariffs 'or
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- binding~them on certain items of this country's.

import:(Bangkok Post, 14 July 1978)

See Frobel et al. and G. K. Helleiner: 'Manufactur-~
,1ng for export, multlnat10na1 Firms and economic

development' in World Development, Vol 7 No.ﬁ?
(1973). , . U o
See Marysse: 'The International Division of Labour'.

'The South Korean strategy of locatlng export facto~

ries in the country51de after the flrst rounds of
urban locatlon, not only served the economlc func-

tlons of keeplng wages rock bottom because workers

‘ could prov1de part of their. llvellhood through

agrlculture, but’ also served a polltlcal functlon

inthat it fa0111tated the atomlzatlon of. labour.

The attack by authorities on the mass of small scale
marglnal street vendors- and’ hawkers and small

utransport entrepreneurs has often taken on- feroc1ous'

forms, as for example,fln D]akarta, Manlla and

,Bangkok Offlclally the campalgns for expulslon

from: 01ty centres are supposed to serve the promo-
tion’ of ‘cleanliness .and the: creatlon of an 'appro-
prlate' env1ronment for tourlsts., in reallty, they,p
serve to' promote capltallst modernlzatlon and’ the
concentration of services in fewer hands. ‘

UFor a critical review of theorles whlch'have‘servedﬂ,

to: legltlmlze thlS form’ of agrlcultural modernlza—

"tlon, see Rlchard Franke. 'Solutlon to the A51an

Cr1s1s- Green Revolution or Soc1a1 Revolution', -in
Bulletln of Concerned ‘Asian. Scholars, Vol. 6 (1974)

The maln archltect of Amerlcan—promoted land reform’
in” North, South” and Southeast Asia, WOlf Ladejlnsky,

. wrote- 'Many people wouldn't he51tate to approve of
ca revolutlonary movement if it is the.only way the’
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common man can.secure hls elementary wants. But we
must realize how serlous a threat an agrarlan o
revolutlon could be at’ this 901nt of hlstory, even

‘°1f the upheaval seems ]uStlfled from that 901nt of

view. The only way ‘to thwart communlst desmgn in
Asia is to preclude such revolutlonary outbursts
through tlmely reforms, peacefully, before the
peasants take the law into their own hands... Land
and llberty has even been the ‘ideal of all peasants.
It is the American ideal...' Wolf Ladejinsky: 'Too
late to save Asia?', written in 1950, in Louis

‘Walinski (ed): ‘Agrarian Reforms as an unfinished
business (World Bank/Oxford Unlver51ty Press 1977).

Wolf Ladejlnsky was a’ profound believer in the‘
ideal of 'the free world'. He did not foresee how

the growth of dependent ‘capitalism and of corporate

agri-business would require the‘growth of dictato-

rial regimes, the destruction of food self—suff1c1ency,

and the impoverishment of the majority of the
peasantry. His’ ideal of the 'free farmer' reflected

his view of world soc1ety as composed of 19th
“century American farmers. S
a1 McCoy- 'Land Reforn as counter Revolutlon" in

Bulletin of Concerned Asian Scholars Vol. 3, No; 1

-(Wlnter/Sprlng, 1971).

United States food imported into South Korea allowed

"the_government‘to establish a cheap food policy,

under-cutting the Korean fdrmers, many of whom were -
squeezed out of the market. Together with more
than 13 billion dollars in direct economic and-
securlty a551stance, this served to establish a-
cheap base for Amerlcan export—orlented corpora-

‘ tlons in South Korea. See- The Aid Debate, 8.
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g Bétween 1962 .and 1972, Taiwan received -five billion
:dollars ih-grants .alone (Kolko: America and the
.Crisis of World Capitalism, 126).

_For . many years Talwan was .advertized by FAO as the

example to follow. After its expulsion from United
Nations, this role was given to South Korea.

Numerous seminars .were .organized for :high-ranking.
rural development Qfﬁigialsoof_count:ies in Southeast

- :Asia and .elsewhere. The‘main,question_déalt with.

at these seminars was how.to accelerate agricultu-

:ral growth. and efficiency...Thus, -the ground .was

prepared for penetration of.the agricultural .moder-

-nization strategy'ahd for agribusiness in other

countrles of the region.

“Nishikawa Jun of . the Department . of ‘Political Economy
©of Waseda University in Tokyo speaks of the boome-

rang effect of the overseas investments of the
zaibatsi.  As a result of the rapid increase of

imports, many.small .and middle-scale ehterprises
]are hit. At the same. tlme, the p051tlon of the

vzalbatsu at ‘home v1 rdr-yis the unlons and the

.consumers. is strgggpbengg, ﬂmhefstrategy of Japanese
-Multinationals and- South ‘East Asial (paper, Inter—
-.national Conference .of. Alternatlve Strategles ‘and
xthe ‘Future. of Asia, organlzed by UNITAR,,New
,Delhl,,March 1980) .. See:also Jon Hal

*Reces~

on .and Metropolls—Perlphery Relatlons

sion, Revoluti
in East Asia with sPec1a1,reference to Japan!,

,The Journal of Contemporary As1a, Vol. ) No. 3

S (1977)..

42..

:.Charles. Lev1nson. Vodka Cola (London, Gordon &
...Cremonesi, 1980)




43.

64

on Thailand, see Frobel et.al., 342.° On Indonesia,

44.

- 45

see Jan Breman, 'The Javanese Village and the Early
Colonial State! (Paper_No. 09, Comparative Asian

- Studies Programme; ‘Social Science Faculty, Erasmus

University, Rotterdam, undated). ,
Nguyen Khac Vien: 'Confucianism and Marxism',

Tradition and Revolution in Vietnam (Indo-china

Resource Center, Washington, 1974).
The perception of the individuals as actors wholly

‘independent ‘of ‘society, 'and of society as an aggre-

gate of equal independent individuals each with
their own properties and choices, was the founda~-
tion of classical ‘and neo~classical equilibrium
theory based on the market place as the self-
regulating mechanism.of society. For' an analysis
of the genesis 'and development of this ideology in
the social sciences, the fiction of which is per-
vasively poﬁularizéd by the mbdern mass hedia, see
Norbert Elids in his;introduétion‘to his study
Ube; den'Prozess‘dér zivilisation, Sociogenetische

und’ Psychogenetische’ Untersuchingen’ (Bern and

Munchen, 1969) and Karl Polayni: 'The Economistic

Fallacy', Review, Vol. 1, No. 1 (published by the
Fernand Braudel Center‘fqrvthe Study of Economies,
HistoriCai’Systems and Civilizations, 1977). One
particular application of equilibrium theory can be
found in the target groﬁp approach of the World
Bank. In its project operations 'the poor' ‘or the
'poorest' are proposed as 'targets' for assistance
and inputs without dealing with the.contradictions
in ‘social -and production relations in which these
target groups are involved with other ‘groups and
which produce and reproduce the conditions and
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- mechanisms which make and keep them poor and.which
-may; aggravate thelr 51tuatlon.

. Such ah approachffrequently,leads economists .to
olament the ignorance or mistakes of the Worid Bank,

planners and technocrats. . See the review by Kate

~Short ‘of Ingrid Palmer's study: 'The Indone51an

Economy - Since 1965, a Case Study of Polltlcal
Economy', in Journal: of Contemporary A51a, vol. 10,

~No.:3:(1980})... Compare the analysxs of the relation~-
. 'ship between the’ evolution of the class structure

and foreign corporatlons in Indone51a by Michael

fKaleck; in ‘his essay-‘'Intermediate reglmes', in

The Last Phase of the Transformation of Capitalism

- (New York, Monthly Rev1ew Press, 1972).
‘For a review of'the effects of capltallst industrial

and agrlcultural modernlzatlon and . of . the 1mp11ca—

~tlons,of,se1f3re11ant development strategy, see
Joost Kuitenbrouwer: 'Premisses and .Implications of

a Unlfled Approach to development ana1y51s and
plannlng . (United Natlons Economic and Social
Commission, Bangkok, Thailand, 1976). .
E. F. Schumacher: 'Industrialization Through,Inter—
mediate ‘Technology', in-'Developing the Third World,.
editéd‘by,Ronald;Robineon (London,'1971).;

In ‘spite. of his originality, this»approech is
jstrongly -present in the 1deallst1c v1ews of ‘Ivan
=Illich.: It is. suggested by the very.: name of his

'~studyJTools for Conv1v1a11ty (London,‘Calder,and

Boyars; 1973) .. :For a more extensive-discussion of

the “issue of scienéewand;fechnology,rsee,Joost

Hv'Kuitenbrouwer: *Science:and -Technology, for .or

against the people!,'(Occasional”Paper,,No; 49, Institute
of Social Studies, The Hague, 1975).
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Theodor Adorno: 'Spatkapitalismus oder Industrie-~
gesellschaft', inwVerhandiungenwdesmlGntenvDeutschen
Sozioiogentags'(Stuttgart,“1969);“‘i v _
Marx in Grundrisse; quotéd by Ernest Mandel: Late

Capitalism ~ (London 1975) 249,

Henri Levebre: 'Reflexions sur le structuralisme et
1'histoire', Au-~de-la du Structuralisme (Paris,
1971). ERERARS O, B

See Georges Corm: 'Saper “1l'ideologie 'du Developpe-
ment', Le Monde Diplomatigque (April 1978) and 'Les
Firmes Multinationales ‘et 1'Acces du Tiers .

Monde a la Technologie Moderne', Le Monde Diplo-
matigue (Novembre 1978). - S

See Rudi Dutschke: Versuch Lenin auf die Fusse zu

- stellen, uber die Halb-aziatische und Europaische

55.

56.
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. 58,

59.

Produktionsweise (Wagenbach, '1974) and ‘Charles

"'Bettelheim: Les Luttes de ¢lasses en URSS, 1917-1923

(Seuil Maspero, 1974). :
Franco Ferrarotti: An Alternative Sociology (New
York,  Irvington Publishers, 1979); see the ‘Introduc~

- tion. L

Kuitenbrouwer: - 'Premisses and Implications', 33.

‘Paul Piccone: 'Gramsci's Marxism, beyond Lenin and

Togliatti', Theory and Society (Winter 1976).

Mao Tse—tuhg:”'On the ten great relationships', in
Mao Tse-turg Unrehearsed, Talks. and letters: 1956-
1971 editedyby Stuart Schram (Pelican Books, 1974).
Maurice Dobb: An essay on Economic Growth ‘and Plann-
ing (London,  Routledge and Kegan Paul, 1960),
qguoted by Shigeru Ishikawa in: 'A note on the

choice of technology in- China', in Journal of Deve-
lopment Studies (October 1972). :
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See for Thailand, Chattip Natsupha and'Suthy Prasart-

set (eds) The Political Economy of Siam, 1851 1910
(The 5001a1 ‘Science Assoc1at10n of Thalland Bangkok,

1979), 23 26. For the more recent perlod, see G.

'W. Sklnner Chlnese 3001ety in Thalland (Cornell
.1957), 360 and Fred Riggs: Tbe Modernlzatlon of
',Bureaucratlc Polity (Honolulu, 1966), 251=254. For
an 1n—depth ana1y51s of the p051t10n of the Chlnese

in Indonesla, see Yoe-Sioe Llem- Die Ethnlsche Min-

Aderhelt der Uberseechlnezen im Entw1ck1ungsprozess

‘IndoneSLens (The overseas Chlnese as- an ethnic’
:mlnorlty in Indonesia's Development Process, Brelten—

bach Publishing House, Saarbrucken, 1980). The
most recent program'against the Chinese in Middle
Java at the end of 1980 had the support of ‘the

_Indones1an Army whlch prov1ded trucks with military

escort to the youths which roamed several towns in
mlddle Javay; assaulted the Chlnese, and engaged 1n
1arge <scale destructlon of their properties. Yet
it is the Indones1an Army whlch at all levels has

: closely supported the Chlnese in their exploltatlve
’operatlons, or at least has ta01t1y consented to it

in exchange for compensatlon in the form of tea-

money or a share 1n the operatlons of trade and’
bu51ness.

Contrary to the Chlnese, the Thal Communlst Party
contlnues to 1dent1fy the Bangkok reglme and Ameri-

_can’ 1mper1allsm as ‘the main’ enemles of “the Tha1

'h;peop;e. on’ the other hand, the Thal Communlst

Party has supported the Chlnese v1ew, both in

itheory and practlce, that another prlnc1pa1 ‘enemny

of Tha;land is Vletnam. By taklng this line, it
also indirectly supports the close cooperation
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between the Chlnese, American and Thai governmentsk
:1n provrdlng support to the forces of Pol ‘Pot:
i There ‘is plenty of ev1dence of thls cooperatlon and
of the responSLblllty of the Thal government in
' provoklng confllcts at the Kampuchean border by
supportlng, w1th Chlnese and Amerlcan help, the Pol
Pot . and extreme—rlght Kampuchean forces which
operate from Thailand under the protection of the
Thal army. More recently, pressures have been
grow1ng from within the Thai Communist Party and
- among a broad spectre of 1nte11ectuals, assoclated
'dlrectly or 1nd1rect1y w1th the 11berat10n movement,
to the effect that a more 1ndependent line by the
Communlst Party is called for. Thls,goes together
“with a call to abandon- the authoritarian style of
leadershlp in the Party and to rely more on the

i practice of democracy, which is closely linked to
k the need felt by young radical intellectuals to
re-orient the strategy of the liberation movement.
A major discussion is whether Thailand should be
seen as a seml—feudal, sem—colonlal country, or

"'whether the far-reachlng penetratlon of capltallsm

in urban 1ndustry and in the country51de justlfles
'quallfylng Thal society as sem1~colon1a1 ‘and semi-
capitalist. This change ‘in perspective calls for
the formation of a broad-based national democratic
front and for the integrationyofkpolitical mobili-
zation in the coontryside With that of workers and
intellectualsyln the urban centres. For an ana1y51s
of the recent history and evaluatlon of the Communist
Party and the?contradlctlons which characterize it,
4~see'Pau1‘Petit deanﬁ"L’eVOlntion des Partis Commu-
nistes Thai ethhilippinf, Imprecor (September
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1980) . See- also Noporn Suwanpanich & Kraisak

‘Choonhavan:  'The Communist. Party of Thailand and

conflict in Indochina’ (paper presented at. the
Seminar on Vietnam; Indochina and South East Asia"
into the.1980s; Institute of Social Studies, ~The
Hagué 1980):- E SR T
Matichon. (Thai- liberal daily newspaper, USA:edition)
26 O¢tober 1980. Under the heading 'Vietnamese: ' -
invasion into Thailand', .it observes that,'sﬁddénly,

‘without any prelude, almost every newspapeér in

Bangkok carried headlines suggesting .that Vietnam

will: invade Thailandygnd'that it-has ‘set the date :

of  the invasion in late December this yeaf.  Usually
oﬁly‘rightisfunewsﬁapers~cafry such news but this
time all major newspapers in Bangkok contained it.
Should we take it seriously or not? The news was
started by the director of the info¥maticn office
of thé Supreié Army Command:.. Thai intelligence
soufces suggest that within the Vietnamese Army
there would bé sérious splits and that South Viets
nafese soldiers would have revolted. Also the

" econbmic situation would have deteriorated. all

these conditions should have led the Vietnaniese to
change their strategy and draw people's atténtion
away from Vietnam's internal problems by invading
Thailand.' Maticlion observes that this kind of
néws is government propaganda, and hints that it
may do more harm than good to the cause of Thailand.
For a brilliant review of anti-Vietnamese positions
by the Thaivrulihg class over the past centuries,
séé Thadeaus Flood's 'The Viétnamese Refugees in
Thailahd: Minority Manipulation in Counter-insurgency';

. in .Pulletin.of Concérned .Asian Scholars, Vol: 9,

No. 3 (July-September 1977).
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Wallerstein: Capitalist World Economy, 245, 273.
From an:interview: with: Peter Weiss, Chairman.of: the
Board of Trusteés of: the Institute of Policy Studies,

and with. Matcus Raskin, author: o6f 'The Federal «:

Budgétfand Social: Reconstruction®:and’ 'The Politics
of :National Security!, report.:of:.a cdnfé;ence at:
the Trahs-Natiqnal Institute of Amsterdam in March
1981‘(de~GroenefAmsterdammer; a~-radical  Dutch
Weekly, 1 April 1981). :
Michael T. Klare: 'Une Nouvelle Doctrine de contre-

ihsurrection, 1'Amerique Forte face“au Tiers Monde',
in-Le*Monde: Diplomatique (Avrll 1981).

E. 'J. Hobsbawm:: The Age of- Cap1ta1 1848-1875 (London,
Weidenfeld and Nicolson, 1975). "See particularly™
his review of the political_consequences of the
great boom. ' ‘




